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FOREWORD 


The September 1952 issue of the Political Science Quarterly contains an 
excellent analysis of the Spanish situation by S. Grover Rich, Jr., entitled 
"Franco Spain: A Reappraisal." However, the dire forebodings of Mr. Rich do 
not seem to refer to the immediate future, since the international position of 
Spain has become stronger in the last month. The fear of German militarism 
has led some French leaders such as Marshal Juin to counsel that Spanish 
troops be included in the NATO army, while there is a strong movement to admit 
Spain into UNESCO, despite the protests of distinguished intellectuals such as 
Salvador de Madariaga. fEven the Socialist International is ne longer 
unanimous in its hostility to Franco; the Norwegian and Dutch delegates to the 
recent Milan congress supported the proposal that Spain be admitted to the 
U.N. itself, where its application would of course be vetoed by Soviet Russia, 
Certain Socialists apparently feel that of Spain and Russia the latter is the 
greater evil. It would seem that Spain is closer ideologically to the Western 
democracies than are Perén and a number of the other. South American dictator- 
ships. Spain is trying to liquidate Communist organizations, and recently 
relations between Spain and argentina have been less than cordiai. Peré6n on 
the contrary has cordial relations with the Communists and aims most of his 
venom at the United States, 


The New Delhi government announces that Portugal _will be asked for an 
early decision as to its willingness to turn Goa, Damao and Diu over to India, 
The “liberation” of European colonies, in which the United States was such a 
catalyst, has not brought this country the expected results, The neutralist 
positions of India and Indonesia have in hard military terms weakened the 
strategic position of the United States in the struggle against Russia, It 
should be recalled that Goa and Trincomalee are the West’s only known naval and 
air bases between Aden and Singapore; and the less of Goa to India would be nore 
serious to NATO and the United States than to Portugal itself. 


There is some unrest in Mexico, and the partisans of the defeated 
presidential candidate General Miguel Henriquez Guzm4n are in part responsible, 
The government is taking extraordinary measures in the border states to prevent 
gunrunning from the United States. President Alem4n has lost some of the real 
respect he has earned during his pericd of office; there have been accusations 
that he is using his last few months of power to modify legislation and effect 
decrees which would give him later, as a private citizen, a privileged position 
in the aviation and movie industries. Despite all this, the Mexican governing 
elite seems to face no serious threats, A proposed amendment to Article 35 of 
the Mexican Constitution granting voting rights to all citizens living abroad 
would result in the active participation of a considerable minority in Texas, 
New Mexico, Arizona and Caiifornia in the internal politics of Mexico. 


Relations between Guatemala and El Salvador remain tense, but the 
Guatemalan Government seems to realize somewhat the economic harm the country 
is suffering as the result of the unfavorable conditions under which U.S. 
Capital must work. It is ironical that, by paying high prices for coffee, the 
United States has made it possible for Guatemala to indulge in the luxury of a 
campaign against U.S, capital. Honduras remains peaceful despite the turbulence 
on its borders, In Nicaragua, police frustrated an attempt to dynamite the 
residence of General Emiliano Chamorro, former President of the Republic and 
present head of the Conservative party. It is not clear how genuine this 
attempt was, or what it reveals about the struggle between Nicaraguan Liberals 
and Conservatives. The Costa Rican legislative assembly has repented having 
made intemperate accusations against President Otilio Ulate, who has agreed to 


« 


resume the presidency. While President Rem6n of Panama has proclaimed his 
loyalty to democratic ideals, there is an appeal to the anti-Americanism 
latent in Panama in his inauguration declaration that he will ask the 
United States to increase the annual $250,000 gold paid as rental for the 
Canal Zone. ‘hile the demand may be justified, it would seem impossible to 
put a market value on this land. 


Plotters continue to make life unpleasent for Cuba's Batista, although 
former President Prfo Socarrés cenies that he is actively conspiring. Over 
$240,000 destined to buy arms and ammunition for a counter-revolution against 
Batista was stolen in Fort Worth, Texas, presumably by American confidence 
men who promised to suppiy the material. The Cubén press refuses to be 
muzzled, and the Cuban Press Club, an association of Cuban newspaper editors, 
has declared its opposition to the Batista regime in editorials which have 
appeared in eleven havana papers. More opportunistically, the leftist 
liberal Party has tried to win Batista's favor; the party’s president, — 
Eduardo Su4rez Rivas, has resigned in disgust. Haiti and the Dominican 
Republic have remained peaceful, but Trujillots reputation has suffered 
because of the murder in New York of a Dominican journalist once hostile to 
the Trujillo regime. 


Political activity continued high in Puerto Rico as the November 
elections approached. The Popular Democratic Party of Governor Munoz Marin 
held the fealty of the majority of the island population, but the 
Incependentista Party of Concepcién de Gracia denounced Munoz Marin as a 
puppet of American imperialism. Concepcién de Gracia's conservative leanings 
were shown in his attacks on birth control, and h® rightly denied that he was 


associated with the Communists, 


The assassination in Venezuela of the Acci6én Democr4tica leader, Leonardo 
Ruiz Pineda, has done the good name of the Venezuelan junta much harm, It 
provided a pretext for demonstrations against the Venezuelan Government in 
many Latin American capitals, including Bogot&, where such manifestations are 
at present discouraged, <Aifonso Lopez and Carlos Lleras Restrepo will 
undoubtedly provide in Mexico City a nucleus for Colombians opposed to the 
present bogot4 regime, At the same time, the Liberais in Colombia have been 
weakened, and the alzatista faction of the Conservative Party is less 
Vigorous in its opposition to the government group, 


President Velasco Ibarra of Ecuador is busy purging his army, but he 
differs from Per6én in that he is fighting Communism, He is ferreting out 
"Communists" in the teaching profession, and, on the insistence of his 
congress, has withdrawn the permission given Lombardo Toledano's C,T.A.L. to 
hold a convention in Ecuador, bananas have become the country's principal 
economic product, and since this export trade is directed largely toward the 
United States it may be hoped that Ecuador will follow a reasonable policy. 


The quiet in Peru has been broken by strikes among workers and students, 
The labor unrest is due in part to a recent liberalization of the laws 
governing union activities, and Communist or APRA influence is probably small. 
Student strikes are sometimes quixotic demands for more civic freedom, but the 
recent Peruvian student unrest was inspired by nothing higher than a desire to 
avoid lectures. The Peruvian student body has been traditionally much 
affected by .M4prismo, but ideology seems to have had little to do in the 


recent trouble, 
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The Bolivian government of Paz Estenssoro has made good its threat to 
seize the Patino, Hochschild and Aramayo properties, but, following the 
pattern set by Iran, it is now looking for some opportunistic foreign 
capitalists to help out. An Argentine group is already collaborating with 
Paz Estenssoro, much to Perén'’s delight, and Texan Glen McCarthy has entered 
the picture, just as another independent Texan intervened in Iran. 


American mining interests in Chile profess to be confident that President 
Ib4nez will not expropriate them because of that country*s dependence on the 
United States. A similar dependence did not deter Mossadegh, but we may hope 
that history will not repeat itself. The Chilean Government may plan to sell 
its strategic materials to Iron Curtain countries, but the United States has 
issued discreet warnings that all aid would be cut off if this should happen. 


Argentina has used the Uruguayan ratification of an air navigation treaty 
with Great Britain, providing for hydroplane service between Montevideo and 
the Falkland Islands, as a pretext to stage a hysterical campaigh against 
both Uruguay and England. The mass demonstrations of students are clearly 
reminiscent of Fascist Italy, and it may be that Argentina's large Italian 
population provides a propitious environment for such operatic techniques. 


Whiie Per6én uses every device to break the backbone of little Uruguay it 
is to be hoped that the United States and the other free countries will do 
all in their power to support the courageous "Switzerland of South America," 
Rumors that there have been border clashes between Bolivia and Paraguay may 
have little foundation, but here again good neighborliness seems to be on the 


decline, 


The U.S. military aid pacts to Latin America have misfired. In Mexico, 
Chile and even Uruguay they provided a pretext for anti-U.S, demonstrations. 
It was thought that in Brazil only the Communists would oppose the pact. 
However, many conservative papers such as the Correio da Manha have come out 
against the proposed agreement. Whereas Argentinian opposition to the pacts 
was based in part on the fact that Argentina was excluded in these arrange- 
ments, Brazilian opposition stems in part from the very fact that Brazil is 
included in them; Brazil expects to have a special relationship with the 
United States, and does not wish to be lumped with the Spanish American 
republics, This unexpected trouble has not helped relations between the 
United States and Brazil, where a pro-American group represented by Minister 
Hor4cio Lafer is struggling with a nationalistic faction, while President 
Vargas waits opportunistically to see which group can provide nim with more 
substantial support. | 


Ronald Hilton 
Editor 
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THE IBERIAN PENINSULA 
SPAIN 


The U,S,-Spanish negotiations, which have been in progress since April 
of this year and which have been meeting with little success (H.A.R., V: 9), 
have taken a sudden turn for the better and are expected by official sources 
in both capitals to be concluded favorably by the end of the year. During 
the latter part of October, William Durham, Chief of the Spanish Section of 
the State Department, arrived in Madrid to advise U.S, negotiators on policy 
matters. U.S. Air Force Chief of Staff General Hoyt S, Vandenberg likewise 
met with General Eduardo Gonz4lez Galarza, Spanish Minister of Aviation, U.S. 
Ambassador Lincoln MacVeagh and General August V. Kissner, head of the U.S, 
Military Mission in Spain. It is felt that the lower echelon "spade work" is 
now complete and that direct talks between Ambassador MacVeagh and top 
Spanish officials can begin. The agreement is expected to provide for U.N. 
use of Spanish air and naval bases, U.S, military aid to Spain, and economic 


assistance for Spain from the U.S. 


Informed sources stated that Franco preferred to negotiate directly with 
the U.S. rather than to attempt negotiation with the U.N, or with the NATO 
Pact powers. The unpopularity of the Spanish regime with the liberal elements 
of western Europe seems to explain Franco’s reluctance to deal with the U.N.; 
however, this anti-Franco feeling seems to be decreasing somewhat. 


Meanwhile, from Paris came unexpected support for Spain's admission to 
the U.N. and admission as a full-fledged member of NATO. Marshal Juin of 
France proposed that Spanish troops be included in the NATO army, ostensibly 
to balance the West German army which France fears would make West Germany the 


pivotal force of Europe. 


Augusto Assia, New York correspondent for the Spanish newspaper Ya, wrote 
that Marshal Juin will propose Spain for membership in the Atlantic Pact at 
the organization's next meeting in December, According to Assia this idea has 
the approval of Defense Minister Pleven and other top officials of the French 
Government, as well as the support of Field Marshal Montgomery and officers in 


the Pentagon. 


The United States has maintained a rather schizophrenic position in regard 
to accepting Spain into the United Nations. UNESCO earlier this month renewed 
its opposition to Spain's admission, The conference ignored a letter from 
Assistant Secretary of State Howland H, Sargeant stating that the U.S. State 
Department favored allowing Spain into the General Conference of UNESCO which 
will meet in Paris in November. The U.S. Commission, an advisory group, 
approved the earlier recommendation of its own executive committee which for 
"ideologicai" reasons had opposed entry. The majority of the committee felt 
that UNESCO's worth as a "symbolic and moral" force would be jeopardized "if it 


were to admit to membership a notorious dictatorship." 


Most Latin American nations came to the support of Spain, as did also the 
Norwegian and Dutch delegates to the Second Congress of the Socialist 
International held in Milan, The New York correspondent of the Madrid daily 
A.B.C. said that the attitude of the two delegates had aroused considerable 
interest in U.N. circles. He regarded these statements as the first break in 
the unanimous anti-Spanish front of the Socialist International. In Olso, the 
Norwegian Labor Party was split over the statement made at Milan by its delegate, 
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who is chairman of Norway's parliamentary foreign affairs committee, It is 
reported by informed sources that the chairman was voicing the Norwegian 
Government's viewpoint rather than that cf his party. 


The precise reasons for convening the Civil War veterans for the first 
time in the 13 years since the bloody conflict, are still unknown, Most 
observers believe that it is a move on the part of José Antonio Girén, 
Minister of Labor, and one of the original founders of the Falange, to 
improve his political fortunes, Girén, desiring to become Franco's rignt- 
hand man and possible successor, seems to be making a bid for public 
prominence and veteran support. 


The liquidation of a Communist organization was announced by Madrid's 
chief of police, Although a number of "important persons" were reported to 
be among the more than 30 persons under arrest, the only name mentioned was 
that of Emiliano Rodriguez Angel, a noted newspaperman of the Republican 
period. Rodriguez was charged with being the director of the clandestine 


newspaper, Mundo Obrero, 


Rather obviously Comminist-inspired handbills have made their appearance 
recently. One blatantly accused Franco of "giving his masters, the American 
imperialists, 2 million Spanish youths as cannon fodder for their war of 
aggression." The report went on to state tnat the Communist organizations 
have deep and extensive roots throughout Spain, 


As a further indication of Franco’s internal political difficulties, a 
curb has been announced on the foreign diplomatic corps which, he feels, is 
using "irregular" channels to gain information concerning Spanish affairs, 
Certain foreign diplomats in Madrid, tired of the lack of official government 
statistics and of attempting to cut through the red tape of the Ministry of 
Foreign Affairs, have been getting information directly from the various 
government departments, These now have received instructions that all 
requests for information must be referred to the Foreign Ministry. 


Word from Madrid that General Franco plans to visit the Middle East 
during the early part of next vear has been viewed as a reflection of Spain's 
new attitude toward Islam. Franco reportedly will visit Egypt, Syria, and 
Lebanon and will discuss trade and military agreements with the Arab countries, 


Spaints dollar shortage and unfavorable balance of trade with the U.S, 
have generated more heat than light and played an important part in the great 
lulls in the U.S.-Spanish negotiations. It seems to be no nearer solution and 
has inspired a smarting editorial in Ya, According to Ya, Spain bought 116 
million dollars* worth of U.S, goods in 1951, while the U.S. purchased a mere 
~57 million from Spain, Although part of this difference is explained by the 
#62.5 million loan, the fact remains that the U.S. enjoys the favorable 
balance of trade. Spain's cotton purchases in the U.S. are principally 
responsible for the adverse trade balance, It is hoped that new policies 
outlined by the Minister of Commerce to promote the expansion of cotton 
production will help to balance Spain's trade with the U.S, 


Economic importance is attached to Dr. Hjalmar Schacht’s arrival in the 
Spanish capital. Schacht, in Madrid for what he termed "a short, private 
visit," refused to say what his business was, but he has recently been visit- 
ing Indonesia, Egypt and Iran and giving budget and fiscal advice, 


Under the terms of the recent trade agreement signed in Madrid, the 
annual volume of trade between Germany and Spain will reach $170 million, 
Germany will import orenges and dried fruits from Spain and will increase 
its exports to Spain of optical goods, chemical products, machinery, and 


cars, the last item by 60%. 


A delegation of French industrialists and businessmen arrived in Spain 
to discuss with their Spanish opposite numbers the possibilities of develop- 
ing economic relations between the two countries. It is predicted that these 
negotiations will lead to trade between the two nations in excess of $35 


million. 


U.S. oil interests have been exploring for oil in the upper Ebro River 
valley. In the event it is found in sufficient quantities to make exploita~ 
tion feasible, a company will be formed with Spanish and American capital. 
The controlling interest will be in Spanish hands to insure Franco's control 
of the oil fields, At present Spain mist import all its oil; these imports 
have averaged one million tons a year recently and cost Spain $21 millions 
last year, Two government refineries, one et Cartagena and one at Tenerife, 
are maintained for the processing of the imported crude oil. 


The Spanish press and the fish and game division have been protesting 
against the practice of some Catalonian manufacturers of dumping waste 
products into two Catalonian rivers, the Noya and the Llobregat. Such 
practices have decimated the fish population of these rivers and nullified 
the efforts of the government to stock the streams. 


Five million pesos have been allocated to the vineyard commission to 
plant 3,643 hectares of vineyards in the M4laga region. 


Vigo was the debarkation point for 30 Spanish repatriates from Brazil. 
The majority were returning because they had found poor employment oppeortuni- 
ties and living conditions during their stay of less than two years in 


Brazil. 


PORTUGAL 


Throughout October, Portugal maintained its role as one of the key 
geographic spots of the anti-Communist world. No fewer than three inter- 
national cultural organizations were meeting in Lisbon as the month began, 
Dwarfing all previous American naval visits to Portugal, a huge U.S. fleet 
entered the Tagus estuary on October 2, Consisting of 21 vessels manned by 
17,000 bluejackets and marines, the naval array remained in Lisbon bay for 
one week, On October 10, Lord Ismay, Secretary-General of NATO, arrived as 
the guest of the Portuguese Government. He spent two days in whirlwind 
conferences with Portuguese officialdom; the conversations reportedly covered 
defense, financial, political, and economic subjects, Another prominent 
visitor to Lisbon was Ademar de Barros, the colorful if controversial 
Brazilian politician. His presence in Lisbon provoked effusive manifestations 
of Luso-Brazilian solidarity, as well as a furious round of banquets and 
rhetoric. The final visit of importance was received from Portugal's long- 
time ally, the English, who dispatched a strong naval contingent to Lisbon 


late in the month. 
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Portugal's 6-year development plan (H.A.R., V: 5) was partially 
launched in October, when ground was broken for various new industries and 
public utilities. Concurrently, several earlier Salazarian efforts came to 
fruition. On October 19, six technical and secondary schools were opened in 
Portugal, wnile it was announced that an additional 20 technical schools, 
accommodating 15,000 students, would soon be opened. 


In the national campaign against illiteracy, the construction of 118 
educational establishments in the Braga and Santvarém districts was decreed, 
It was aiso claimed that a spirited campaign since 1940 will before long 
eliminate Portugal's once~appalling illiteracy rate. From a high of 70% in 
1910, illiteracy is said to have been reduced by 4% from 1910-20, by 5% from 
1920-30, and by 14% from 1930-40, The latest figure published on illiteracy 
was that of 47% in 1940. A vigorous educational campaign has been waged since 
that year. Although its precise effect on the national literacy rate has not 
been revealed by the government, informed sources estimate that the illiteracy 
percentage has decreased to 38%, 


The corporate state made further attempts to legislate a healthful 
social climate in Portugal. Prodded by a press campaign against movies that 
are harmful to children, the government finally reinforced its restrictions 
on the entry of minors into places of public entertainment. Under the new 
regulations, various movies are barred to children under 13 years of age, 
while others are forbidden to persons under 18. Combined with a standard of 
public morality unusual in a Latin people, 25 years of Salazarian "family 
defense" legislation have given Portuguese society a quasi-Victorian aspect. 
Bad taste in all forms of public entertainment is discouraged by law, as are 
all types of scanty clothing on public beaches, Notwithstanding, the regime 
has never eliminated prostitution, which is still legal in the country. 


Details of the 6-year development plan as it applies to the overseas 
territories have been released. An elaborate series of public works has been 
enumerated for the Cape Verde archipelago, Portuguese Guinea, Sao Tomé and 
Principe, Angola, Mogambique, India, Timor, and even Macau. Angola, which is 
the first choice of nearly all prospective immigrants from the metropolis, 
will receive exceptional attention under the plan. Foreseen is the transfer 
of entire communities from Portugal to southern and central Angola, although 
spontaneous immigration will always be favored over state-supported schemes, 
It was also announced in October that sleeping sickness, once the scourge of 
northern Angola, is now a nuisance rather than a menace, Its reduction in the 
province of Congo has enabled native coffee-growers to expand production in 
recent years, Sleeping sickness was long a source of worry for Portuguese 
settlers in Angola, even though the highland zones have always been free from 
it. Construction work on several new rail lines was begun during October in 
southern Angola, while large-scale amplification of the country's rail network 
1s envisaged under the 6-year plan, No solution has yet been offered for the 
near-crippling labor shortage that afflicts Angola's economy. In an attempt 
to solve the equally severe labor shortage of Sao Tomé and Principe islands, 
the first Cape Verdean families were settled there during October, 


State-subsidized immigration to Mogambique will soon began. The develop- 
ment includes large-scale irrigation and hydroelectric enterprises in 
Mogambique’s province of Sul do Save, where the Limpopo River Valley and 
Lourengo Marques are located. The hydroelectric potentiality of the Lake 
Nyassa region will also be tapped, while Mogambique’s port system will be 
further expanded. Portuguese immigration will not be confined to the temperate 


regions of Mogambique, since it was optimistically announced that recent 
scientific advances have made penetration of the tropics quite feasible for 
white settlers. To date, Portuguese immigrants have shown a pronounced 
disinclination to migrate to the lowland areas of Mogambique. 


Equipped with medern machinery, a huge wharf was completed in the port 
city of Beira early in Cctober. In Lourengo Marques, already noted for its 
advanced architecture, the Salazar High School was inaugurated on October 6, 
Of striking architectural style, the Liceu Salazar is the largest yet 
constructed anywhere in Portuguese territory. Lourengo Marques?’ rail 
connections with the Transvaal are being improved, 


On October 11 it was announced in New Delhi that Portugal would be asked 
for an early decision on handing over Goa, Damao and Diu to India. The news 
provoked no excitement in Lisbon, where the fourth centenary of the death of 
St. Francis Xavier, the "Apostle of Asia," was being fervently celebrated, 
St. Francis Xavier's name is historically associated with the city of Goa, 
where he lies buried todayy, Owing to its formidable ecclesiastical past, 

Goa was once known as the "Rome of the East." Besides the massive ruins of 
churches in Old Goa, captured by Afonso de Albuquerque in 1510, there are 
more than 800 churches in the Goanese encleve today. Multi-colored Pangim 
(Nova Goa), on the banks of the fabled Mandovi River, is the modern capital 
of Portuguese India, It is likewise the religious headquarters of Goa's 
Hindu and Moslem populations. Almost as large as Delware, mountainous Goa 
also contains jungle and insular areas, Its towns and cities are remarkably 
Furcpean in appearance, Despite a stagnant economy, its living standards are 
three times as high as those of India, It is garrisoned by 3,000 Portuguese 
and Goanese soldiers, Should india remain neutral in a third world war, Goa 
would be the West's only naval and air base between Aden and Singapore except 
for Trincomalee. Many canals and public buildings have been built in Goa 
Since 1945, while the intricate program mapped for it under Salazar's 6-year 
development program would indicate that Portugal considers Kipling's famous 
refrain - "East is East and West is West and neter the twain shall meet"t - as 
having been refuted in Goa during the past 442 years. 


MEXICO 


The political picture in Mexico was one of relative calm during October, 
Charges that defeated presidential candidate General Miguel Henrfquez Guzm4n 
was preparing a possible uprising against the government seem to have subsided 
to a great extent, However, discussion of the alleged subversive activities 
of Guzm4n did reach the point where accusations and counter-accusations flew 
back and forth in both houses of congress. The discussion eventually resulted 
in a joint legislative proposal that the executive branch of the government 
open an investigation to determine whether there were sufficient grounds to 
warrant bringing official charges against Guzm4n and his followers. General 
Guzm4n countered with a statement in the local newspapers reiterating his 
campaign charges against the government party, at the same time asserting that 
his primary concern was the welfare of the nation, 


Meanwhile, several active members of Guzm4n's Federaci6én de Partidos del 
Pueblo were arrested by civil and military police on charges that they were 
illegally wearing Mexican officers’ uniforms; upon being questioned, they 
declared that their commissions had been authorized by high-ranking army 
officers who were members of the party. Guzm4n alleged that five other 
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officials of his party had been "kidnapped" by the secret police, and he 
accused the government of causing these arrests in order to create a "state 
of alarm." According to government cfficials, the men were arrested for 
engaging in acts "tending to disturb public peace and order," The men were 


later released. 


President Alem4n evidently did not consider the situation serious, since 
he spent a good part of the month traveling extensively throughout Mexico, 
During the first part of October he was in the State of Northern Lower 
California for several days, attending the dedication ceremonies of 
irrigation projects in the area, This was followed by a trip to the state of 
Sonora, where he dedicated the new Alvaro Obreg6n dam and hydroelectric 
station on the Yaqui River. By the end of the month, he had attended 
several other similar ceremonies in various parts of the nation. 


The President did find time to attend to affairs of state, however, 
Through the Mexican delegate, Luis Padilla Nervo, his proposal concerning the 
Korean Prisoner of War repatriation issue was presented to the political 
committee of the United Nations Assembly. The Mexican resolution provides 
that (1) as soon as a cease fire is effected all prisoners willing to go 
home should be exchanged promptly; (2) the U.N, should endorse the principle 
that no P,O.W.'s ought to be returned by force; (3) prisoners unwilling to go 
home should be re-settled in countries willing to accept them, 


Cuban and Colombian political exiles in Mexico were in the news during 
October. Shortly after his arrival in Hexico City from New York, Carlos Prio 
socarraés, deposed president cf Cuba, issued a statement to the press denying 
rumors that he was organizing a counter-revolutionary movement against 
Batista, At the same time, Alfonso L6pez, ex-president of Colombia, 
maintained that previous assaults on his life and on that of ex-minister of 
the treasury Carlos Lleras Restrepo, were ordered by the Colombian Conserva- 
tive government, Political exiles in Mexico are generally watched by secret 
service agents in order to forestall any incidents that might be embarrassing 


to the government, 


The Chinese Nationalist Government has formally requested the extradition 
of General P.T. Mow, Generali Mow, who arrived in Mexico over a year ago, is 
charged with having absconded with over $5 million belonging to the Formosa 
government, 


kumers of arms smiggling have put the Mexican army, navy and air forces 
on the alert, Airplanes and detachments of soldiers are patrolling the 
northern boundary along the hio Grande, while fast motor patrol boats are 
guarding the Caribbean coastline south of the U.S. border, To date, no arrests 


or confiscations have been announced, 


A proposed amendment to Article 35 of the Mexican Constitution granting 
voting rights to all citizens living or traveling abroad was introduced into 
the House of Deputies by the representative from Northern Lower California. At 
present, only citizens actually residing in Mexico may go to the polls, but, if 
the new amendment is adopted, it would give equal rights to Mexican citizens 
living abroad permanently or temporarily, and to citizens serving in the armed 
forces outside the national boundaries, Voting facilities would be provided for 


them in Mexican embassies, legations and consulates. 


The collapse of the henequen market in Yucat&n has provoked several riotous 
demonstrations in front of the governor’s palace in Mérida by large grcups 
of unemployed Indians. They blame their present plight on the governor and 
claim that he was instrumental in holding the fiber from the market instead 
of selling when prices were high. At present, prices are low and warehouses 
are filled, without a buyer in sight and with 2a new crop on the way. It is 
estimated that 20,000-25,000 Indians are out of work. Most of Yucat4n'ts 
production goes to the U,S., where it is used on farms as binder twine. 


New road construction is continuing throughout the nation. A highway 
from Nogales to Mexico City will be finished this fall, linking the south- 
western part of the U.S. with the Mexican west coast and the capital, while 
the new Tiajuna-Mexicali road has been completed, The last 113 miles of the 
Pan-American Highway down to the Guatemalan border is now paved, and Mexico’s 
first super highway has been built between Mexico City and Cuernavaca, 


The Rockefeller Foundation has been instrumental in helping Mexico 
improve her strains of corn and wheat in order to preduce more and better 
food with less labor. Between 70% and 90% of the wheat and about 25% of the 
corn produced in Mexico this year is of the improved strain; the corn crop is 
expected to be 2 record one and imports are believed unnecessary, The plan 
of the foundation is to extend its aid to the poultry and livestock 
industries in the near future, but this phase of the program has been 
postponed since 1945 due to the foot-and-mouth disease epidemic. 


The tax on cattle and beef exported from Mexico has been greatly reduced; 
nevertheless, other expenses such as the sales and stamp taxes, customs 
clearances, and customs brokers’ fees make it difficult for Mexican beef 
producers to compete on the U.S, market. There is a slack in the shipping of 
Mexican beef and cattle to the U.S. this month because prices there are not 
avtractive to Mexican exporters, while there is no immediate pressure to sell 
since range conditions in Mexico are good. 


The west coast of Mexico, especially the Sonora region, is, with govern- 
ment aid, becoming more important as a cotton producing region. The recent 
approval of Guaymas as an exit port will facilitate shipping Sonora cotton 
to world markets, while the completion of the Alvaro Obreg6n Dam on the Yaqui 
River will provide a storage capacity of 3,000 million cubic meters of water 
for irrigating thousands of acres of potential cotton land. The proposed 
Mocuzari Irrigation Dam, also on the Yaqui, will further increase the arable 
lands in this area. These dams are among the results of the 2,500-million- 
peso expenciture authorized by the Alemfin administration for irrigation 
projects, 


Severe damage was done in the state of Tabasco by the abnormally heavy 
rains during the first two weeks of October; the floods were the worst to hit 
the region in 40 years. Damage to cereal crops, the loss of thousands of head 
of stock, and the destruction of millions of banana plants and cacao trees are 
estimated at over 200 million pesos, 


Evidence of Mexico's economic nationalism once again appeared in the form 
of new controls placed on the iron-ore industry, This new government policy 
is aimed at supplying all national requirements of iron from domestic sources 
by the development of new smelters and the restriction of ore imports. The 
controls further provide that excess production mst be sold on the domestic 
market, and authorize the government mining commission to grant concessions and 
to collect royalties. 
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In the meantime a sulphur field has been discovered on the Isthmus of 
Tehuantepec, in the state of Veracruz. Money has been loaned by the Export- 
Import Bank to pay for part of the construction cost of a new plant to be 
operated by the Mexican Gulf Sulphur Company. The plant, to be completed in 
1953, is expected to have a capacity of 500,000 tons a year, 


Figures on the development of the Mexican oil industry during the past 
six years were released by Antonio Bermfidez, General Director of PEMEX 
(Petréleos Mexicanos) in a recent speech. He said that during that period 
31 new oil fields had been discovered; 1952 production, estimated at 80 
million barrels, was compared with the 34 million barrels in 1934, when the 
industry was under foreign control. He failed to mention, however, that in 
1921 the output per day was greater than either 1934 or 1952. Promises of a 
bright future in production were made with the statement that at present the 
proved reserves total 1,840 million barrels. He further stated that during 
the past six years 2,000 kilometers of gas and oil pipelines have been 
constructed, and more tank-trucks ere now in operation than ever before, 
Nevertheless, oil is still being imported into the northern states because of 
transportation problems in that area, The fleet of oil tankers has grown 
65% in six years, and, with the construction of several refineries in the 
north, the oil shortage in that region may be alleviated, 


Great concern has been expressed in many quarters over the enactment of 
the new motion-picture law. Foreign preducers will be affected by the 
requirement that 50% of the screen time in all Mexican theaters during the 
year must now be devoted to the exhibition of Mexican films, Although the 
great bulk of the country’s 1,900 theaters in rural areas show domestic films 
almost exclusively, the movie houses of such metropolitan centers as Mexico 
City at present devote as mich as 90% of their running time to the very 
popular foreign films, principally American, along with some French, British 


and Italian productions. 


Perhaps of more significance is that this law also establishes government 
control over every phase of the movie industry. The Minister of the Interior 
has been designated as a “‘czar"t of the industry, and his decisions will be 
final, Included among his powers is the right to ban all pictures with 
religious themes and to forbid the import and export of so-called "unfavorable't 
films. Already the end of 20 Mexican film distributing firms is seen in the 
granting of licenses to only five agencies so far, one of these being owned by 
Miguel Aleman, Jr., son of the President. The government argues, however, 
that the new edict will encourage Mexican film production and will eliminate 
those pictures which, according to the ministry, "do not always mold the 
people*s aesthetic and morai spirit for the good of society and for the 


prestige of the Republic." 


Mexican representatives for U.S, films are quoted as saying that they 
intend to ask for an injunction against the edict to prevent what they call a 
monopoly. Any further repercussions in the form of retaliation by U.S. 
producers will have to be awaited by the Mexicans. There are 600 Spanish- 
language movie houses in the United States which show many of the 102 pictures 
produced on the average each year in Mexico, Although the cost of one picture 
1s usually only around $60,000, the Mexican picture industrz could hardly 


efford to lose this market. 
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CENTRAL AMERICA AND PANAMA 
GUATEMALA 


The protracted strike of Pan American Airways employees in Guatemala 
finally came to an end with the signing of a new contract between the workers 
and the company. Among the provisions are the payment of two months’ back 
salary to the strikers, and a promise by the company to consider the demands 
of the strikers for better working conditions. 


Much of the government's activity this month has been devoted to 
assorted accusations and denouncements directed at its neighbors, especially 
Il Salvador. The Guatemalan Communist Party apparently expresses the posi- 
tion of the government when it accuses President Csorio of El Salvador of 
"conspiring against the Salvadorean people", and the Union of the Guatemalan 
Social Security Institute has found him guilty of "acts of aggression" 
committed against labor organizations under the pretext that the latter were 
preparing 2 plot. Guatemala City's official newspaper has denounced 
President Trujillo of the Dominican Republic as the advocate of a terrorist 
movement to disturb the veace in Central America and overthrow the Guatemalan 
Government, 


Salvadorean authorities at the Guatemala-Salvador frontier have seized 
printed Communist propaganda from a Guatemalan woman who planned to introduce 
it into El Salvador. The propaganda included a pamphlet written by the 
secretary of the Guatemalan Communist Party, José Manuel Fortuny. 


Seven Communist candidates have been accepted as members of a leftist 
and pro-government political bloc seeking endorsement in next month's 


congressional elections. 


A constitutional amendment permitting a president to run again after 
an intervening four-year term of office was presented to the Legislative 


Assembly October 7. 


Guatemalats Ambassaodor to the U.S,, Guillermo Torriello, was appointed 
head of the Guatemalan delegation to the seventh General Assembly of the 


United Nations. 


EL SALVADOR 


Apparently the government's proclamation of a state of siege in the 
country as a result of an alleged Communist plot to overthrow the government 
(H.A.R., V: 9), was justified. In tracking down sudversives and in search-= 
ing Communist Party headquarters, authorities found a large supply of hand 
grenades, time bombs, and other explosives. According to these authorities, 
the Communist Party had prepared a well-coordinated plan to sow terror in the 
capital city and launch a coup against the government. The state of siege, 
originally proclaimed for 30 days, has been extended for another month. 


Spain and El Salvador will soon sign a commercial agreement, it was 
announced in San Salvador. A cotton crop of more than 2i million pounds, the 
largest in the country's history, was reported for the present season. The 
majority of the export quota has already been sold in Western Germany. 
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HONDURAS 


Several Salvadorean political exiles, accused of participating in the 
recent conspiracy against the government of El Salvador, sought refuge in 
the Honduran frontier town of Nacaome, where they were arrested. It is 
not known whether they will be permitted to remain in the country. 


Discussions are being canducted in Tegucigalpa on the construction of 


a road from the Salvadorean border through the city of Ccotepeque in 
Honduras to connect with the western highway terminal at Santa Rosa de Cop4n, 


NICARAGUA 


According to a Managua newspaper, El Gran Diario, the community of 
Indians of San Antonio de la Pluma has been robbed of a large portion of land 
by a powerful land baron, A representative of the Indian community was sent 
to Managua, and the case was called to the attention of the Chamber of 
Deputies. Deputy José Antonio Artiles proposed that a committee be named to 
investigate the case and that if the situation existed as reported in the 
newspaper everything would be done to protect the rights of the Indians. 


Allegedly peorly paid workers in the La Bonanza gold mine have protested 
against the mining company’s announcement of a considerable rise in the price 
of foodstuffs at the mining center. The Managua press considers the protest 
to be an indication of a forthcoming strike of mine workers which could 


easily become nationwide, 


Police frustrated an attempt to dynamite the residence of General 
Emiliano Chamorro, former president of the Republic and present head of the 


Conservative Party. 


COSTA RICA 


Following the Legislative Assembly's decision on October 9 to absolve 
President Otilio Ulate of charges of interfering with justice in the 
investigation of alleged irregularities committed by five military leaders 
(H.A.R., V: 9), 30 deputies representing the parliamentary majority sent 
a message to Ulate asking him to resume the presidency as soon as possible, 
The following day he returned to the capital from his country estate, where 
he had been in temporary retirement while the legislative assembly reached a 


decision, 


The electoral tribunal disclosed the long-awaited date for the next 
elections, which are to be held May 31, 1953. The traditional month for the 
elections has been February, but the sequence was upset by the 18-month junta 


rule under José Figueres, 


The preliminary draft of the contract between Costa Rica and the U.S. 
Bureau of Public Koads for the completion of the southern section of the Pan- 
American Highway to the Panama border has been delivered to Fresident Ulate. 
Under the contract, Costa Rica contributes $50,000 and the U.S. $250,000 for 
the project. 


| 
_ 
| 


“ihe 


Finance Minister Alfredo Hernfndez Volio has gone to Washington to seek 
financial aid for the country's new hydroelectric project from the Inter- 
national Bank for Recenstruction and Development, The project, which is to 
be commenced next year, involves a dam and power plant on the Reventaz6n 
River in Lim6én Province, and will cost an estimated #13 million. 


PANAMA 


Colonel José Antonio Rem6n assumed the Presidency on October 1 in an 
open-air ceremony in Panama City’s Olympic Stadium, In his inaugural 
address, speaking before a crowd of 20,000 people, he announced the program 
he proposes to put into effect. Emphasizing particularly his intention of 
rectifying the country's critical economic situation and reassuring the 
people of his loyalty to the ideas of cemocrecy, he promised to de all in 
his power to curb Communist influence in the country. He also said that 
Panama would continue to respect all international treaties, but that it 
would try to have some of them revised. President Rem6n had previously 
indicated in unmistakable terms that ne considered the $250,000 in gold paid 
yearly by the U.S. for the use of the canal insufficient, and that the 
Panama Canal Treaty should be revised in favor of Panama, 


President Rem6n has formed a cabinet from representatives of the parties 
which formed the coalition that took him to victory in the past elections. 


Former=President Alcibiades Arosemena has been appointed Panamanian 
ambassador to Spain. Arosemena was finance minister in former-President 
Arias* government, from which he resigned and was offered the ambassador'’s 
post in Macrid; but on May 10, 1951, he was sworn in as president of Panama 
after that country's assembly had taken action to impeach Arias for a 
violation of the constitution. 


CARIBBIAN REPUBLICS AND PUERTO RICO 
CUBA 


Over $240,000 destined for arms and ammunition for a counter-revolution 
against President Fulgencio Batista was stolen from two exiled Cuban politicos 
in Forth Worth, Texas, early in the morning of October 3. The money was 
supposedly given to the two exiles by former President Prfo Socarr4s in 
New York and was to be used to finance a counter-revolution to restore Prio 
to power in Cuba, Prfio's two agents were staying in a swank Fort Worth hotel 
when the armed robbery took place, Apparently a gang of U.S, confidence men 
who had convinced the Cubans that they could supply them with the arms 
conmitted the crime, 


In Cuba itself Batista announced that he will organize a large political 
party to participate under 2 new name in the November 1953 elections. 
Discarding the old title "Acci6én Unitaria Progresista" (A.U.P.), Batista said 
that the new name, when it is selectec, will be more in keeping with the 
party’s political future, 


The legal text of the new electoral code should be in effect by 
November 1952; this will give those who wish to organize national parties time 
to gather the 5,000 signatures which the code requires, Party development is 


-15- 


to begin early in January with actual electioneering coming late in May. As 
yet the government has not decided the specific manner in which the President 
will be selected. For congress, members are usually selected as follows: 

one representative for each 35,000 inhabitants, to serve four years. 
Normally one nalf of the lower house is renewed every two years, Hach 
province elects nine members to the senate, six from the majority party, and 


three from the minority. 


Minister of Interior Ram6n Hermida stated that permits are being granted 
to hold political meetings, provided that those who request them observe the 
law. They must “recognize and respect" the present government and its 
officials and must not begin their meetings with inflarmatory statements, 


The Ministry of Commnications announced that the popular television 
show "Before the Press" has been suspended for "viclating Sunday work 
ordinances." The program, which had previously been authorized by the 
ministry, has several times presented attacks against President Batista 


Vs 8). 


Batista and his cabinet approved a decree granting an annual Christmas 
bonus to all government employees and members of the armed forces, To meet 
the extra disbursement, there will be an increase in taxes on capital and 
income. The bonus will range from $35 for those who receive monthly salaries 
of $50 to $85, to $100 for those who earn over $400 a month. 


On October 28 reports reached the United States of a cabinet crisis in 
Cuba, At least two cabinet ministers will be replaced; those rumored to have 
been dismissed were Minister of Health Enrique Saladrigas, Minister of 
Information Ernesto de la Fe, and Minister of Labor Jestis Portocarrero, 


The Cuban Press Club, an association of Cuban newspaper editors, 
published frontpage articles in 11 Havana papers stating that Cuba is in 
economic and political peril under the Batista regime. Lack of confidence 
among investors is bringing stagnation to the national economy, they said, 

The journalists asked for a peaceful and democratic settlement of the crisis 
through immediate elections. Within a few days after the editorials appeared, 
every major opposition party had endorsed the Press Club's stand. The attack 
is particularly significant in that it is the first to come from a non- 
political source since the Batista revolt last March. 


Within the Cuban People’s Party (Ortodoxo), two party leaders figured in 
a series of comic-opera developments this month, On October 7 Roberto 
Agramonte, the Ortodoxo presidential candidate, challenged party boss Emilio 
Ochoa to a duel with swords because of a dispute over the political independ- 
ence of the party. Ochoa, who seemingly favors a party alliance with other 
anti~Batista factions, insulted Agramonte about the matter during a party 
meeting, After the most elaborate preparations the duel was called off because 
Ochoa felt his differences with his colleague were benefiting the Batista 
regime, The next day Ochoa resigned from ail party offices, In an attempt at 
mediation, José Pardo Llada stated that the Crtodoxos mst resort to unity of 
action in order to survive, He proposed a permanent executive committee whose 
members should hold full responsibility for the management of the party. Five 
days later Ochoa withdrew his resignation when Agramonte accepted the executive 
committee proposal, Included in the 17 members of the new committee were Pardo 


Llada, Ochoa, and Agramonte. 


Activity also continued in the other opposition parties. Antonio Varona 
and ex-President Grau San Martin both were working for a resurgence of the 
P.R.C. (Auténtico). Dr. Eduardo Su4rez Rivas quit his position as president 
of the leftist Liberal Party, after charging that its leaders seemed too 
friendly toward Batista. Peferring to Batistats coup d*état, Suarez Hivas 
said the Liberals were approving "nothing more than a vulgar grabbing of 
power by force." Suarez Rivas, who was Minister of Agriculture under Prio 
Socarr4s, has been replaced as Liberal president by Dr. Rafael Guas Incldn, 


In spite of their many differences, the opposition parties all realize 
that they can never be successful under the Batista regime. The groundwork 
for one great opposition front has already been prepared, and a coalition 
will probably be formed if only the Ortodoxos can be persuaded to join. 


A trade pact between Cuba and Chile was ratified this month to replace 
the trade and navigation treaty in effect since 1937. Under the new agree- 
ment Chile will wourchase 80,000 tons of Cuban sugar each year and make 
tariff concessions for Cuban tobacco, alcohol, and other products; Cuba will 
give preference to Chilean food stuffs, including red beans and onions. 


Unofficial reports state that the West German parliament has ratified 
the trade agreement signed with Cuba last year. ‘Western Germany plans to 
exchange manufactured goods for Cuban sugar, 


The long study prepared by Batista's maritime commission is nearly 
completed. Within two months the consultative council (cabinet) is expected 
to allocate finances for merchant ship construction. At present Cuba owns 
only four small freighters for trade with U.S. East Coast ports; its aim is 
to build an ocean-going fleet capable of fair competition with existing 


steamship lines. 


One of the most destructive hurricanes in Cuban history crossed the 
south-central portion cf the island October 24. The storm's 165-mile winds 
killed three, injured over 100, and caused $5 million in damages as it cut a 
60-mile-wide swath of destruction through Las Villas and Matanzas provinces, 
Army planes droppec two tons of food to over 1,000 families isolated for four 


days in the Ciénaga de Zapata area, 


HAITI 


The two-year cycle of exceptionally high prices for sisal, Haiti's third 
crop in importance after coffee and cocoa, has come to an end. With the loss 
of Far astern sources of supply and the increase of needs after the outbreak 
of hostilities in Korea, world demand had forced prices far above their usual 
level, In the same period, however, other parts of the world began to plant 
Sisal in larger quantities, so that Haiti is estimated to supply only 5% of 
the world’s total production, compared to the record year of 1950 when its 
contribution was ll%. Despite the drop in world market prices, the Haitian 
Government leased approximately 3,000 additional acres cf land to the country's 
largest sisal plantation, the Plantation Dauphine, S.A. This land, otherwise 
unproductive, will be planted in sisal, Brazil and Haiti are the principal 
suppliers of sisal in the Western Hemisphere (H.A.R., V: 8). 


Efforts to improve Haitian internal transport systems, such as the 
establishment and requirement of posting taxi fares, free transportation 
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services tc local festivities for hotel guests, the completed highway to the 
Citadelle of King Henri Christophe, ere all concerned with development of 
the country’s tourist attractions. Severai hotels are enlarging their 
facilities, and the Government has taken over the formerly private Compagnie 
Nationale du Chemin de Fer d*Halti (C.N.C.F.), running combined passenger- 
freight trains between Port-au-Frince and St.-Marc. As a result, statistics 
on tourists for the winter season show an increase of approximately 2,000 
per year from 1948 up to the present. These months of greatest tourist 
activity coincide with Haiti's colorful festivals. 


American trade with Haiti is increasing in dollar value. Comparative 
figures show imports into Haiti rising from $23,300,000 in 1949 to 
$28,200,000 in 1951, and exports from $19,800,000 to $32,600,000 in the 
same period. The proportionate increase of exports and their excess over 
imports is a feature which Haitian commerce seeks to maintain in all its 
trade relationships, as well as the excellent credit rating in the survey of 
the Foreign Credit Interchange Bureau. 


DOMINICAN REPUBLIC 


Last month the Caribbean Legion, frequently declared defunct, was 
accused by loyal Dominicans of murder and attempted rioting. First was the 
murder in New York of Andrés Requena, former Dominican citizen who had 
acquired American citizenship after serving in the U.S, armed forces during 
World War II, Requena had once been employed by the Dominican consular 
service in New York. He had written for anti-Trujillo publications in 1950, 
but was said to have made his peace with the representatives of the Dominican 
Government prior to making arrangements for his family to join him in the 
United States. Before the fatal shooting took place, both he and his friends 
declared that they had been threatened. The Dominican Consul stated that 
his government had not considered Requena important in any way, and he blamed 
the death on exiled Deminicans, Communists, and Cariboean Legion members 
seeking revenge against Requena for having deserted their ranks, Within the 
Dominican Republic, accusations were more strident, and complaints were 
voiced against New York newspapers for giving unfavorable publicity to the 
case while at the same time failing to report the numerous cases of peaceful 
reconciliation of Dominican exiles with their government, 


Hardly had the excitement of the Requena murder blown over when Dominican 
military intelligence officials revealed details of a plot, which they 
referred to as a "Second Bogot4'*, to break out in Ciudad Trujillo on Columbus 
Day, October 12, to coincide with the opening of the sixth Pan American 
Consultation on Cartography. The chief of military intelligence named 10 
Czechs and Russians, disguised under various aliases, as leaders, and pointed 
to imports from Czechoslovakia as sources for his information. All trade 
relations with Iron Curtain countries ceased immediately. The old familiar 
accusations against Betancourt, Arévalo, Figueres, and Prio Sccarr4s - former 
presidents of Venezuela, Guatemala, Costa Rica, and Cuba - as supporters of 
the Caribbean Legion were reiterated, It is also assumed in the Dominican 
Republic that the President of Guatemala, Juan Jacobo Arbenz, and Prio's 
ubiquitous brother-in-law, Enrique Cotubaman4 Henriquez, are connected with 


the plot. 


_ Prior to the sessions of the Pan American Consultation on Cartography, in 
which increased measures for the safety of air travel were recommended, several 
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deputies of the Dominican Government asked for a condemnation of the General 
Andrews airport and the approval of a safer site for a larger airport. Such 
a change would affect primarily planes of the Pan American Airlines. The 
inadequacy of the airport at Ciudad Trujilio is attributed to increased air 
traffic. 


Complaints are being leveled against the inadequate service given by 
the Santo Domingo Electric Company (H.A.R., V: 7) by Voz Dominicana, 
largest radio station in the republic, which keenly feels the effects of an 
uncertain supply of power. As a result the Dominican Government 
is reconsidering the contract of the company, and nected that the American 
International Underwriters*® Corporation had canceled the company's liability 
policy. The government seeks a formula to nationalize the company, with due 
compensation to its stockholders, 


The Organizecién Internacional de Trabajo (0.1,T.) has accepted an 
invitation to study the question of freecom of labor unions in the Dominican 
Republic. The Dominican Government extended the invitation in direct 
protest against certain statements made by Dominicans in exile concerning 
the suppression of labor unions in the Dominican Republic. The commission 
appointed for this investigation has demanded formal guarantees for full 
freedom to carry out its work, and permission that its report to the 
director of the 0.1.7. be made public. 


PUERTO RICO 


The approach of the November elections found Governor Munoz Marin 
campaigning for his Popular Democratic Party (P,P.D.) throughout the island, 
while at the same time the Independentista Party (P.1I.P.) continued to press 
its vitriolic attacks on the Governor and the P.P,D. Concepci6n de Gracia, 
head of the Independentistas, had Munoz Marin and most of the island*s 
mayors served court summons for using public property for private political 
purposes (H.A.R., V: 9)3 he also opposed the "mass sterilization" of Puerto 
Rican women supposedly endorsed by the P,P.D. as a measure to ease the 
island’s high birth rate and consequent overpopulation, After an insignifi- 
cant Communist demonstration in San Juan Octcber 27, the P.I.P. denied that 
it was connected with Puerto hico’s small Comminist Party or receiving help 
from it in the election; it boasted a program completely opposed to Communism, 


Antonio Fernés Isern, Resident Commissioner for Puerto Rico, took time 
off from his campaign for reelection on the F.P.D. ticket and returned to 
Washington on October 8, In an unexpected statement, he declared that he 
personally had urged the federal government to report Puerto Ricofs new 
political autonomy to the United Nations (H.A.R., V: 9). Puerto Rico, which 
is now classified by the United Nations as a dependent territory, should be 
recognized as a free associate state within the federal framework, Fern6s 
Isern said, Later in the month, U.S, delegates to the U.N. decided to 
postpone announcing Puerto Ricots new political status to the General Assembly 
for fear that it might be confused with the heatedly debated colonial question 
of Tunisia and Morocco, They felt that although the announcement is not of 
the greatest import, certain Asiatic and Arab factions would seize the 
Opportunity to accuse the United States of colonialism. 


There is good possibility that the Federal Unemployment Insurance Act 
will be extended to Puerto Rico soon, The territorial representative of the 
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Department of Labor, Kenneth P, Montgomery, stated that, after attending the 
recent Interstate Conference of Employment Insurance agencies, he was 
convinced that if the Puerto Rican Legislature would express a desire for 
unemployment insurance coverage, Congress would grant it. When Resident 
Commissioner Fernés Isern was questioned, he said it would be necessary first 
to amend the federal insurance law to make it applicable to Puerto Rico, 

then to have the Puerto Rican Legislature ratify it. Since 1950 the Social 
Security Act has provided old age and survivors’ insurance to Puerto Rico, 
but not unemployment insurance, Fern6és Isern intends to present to the next 
Congress the precise change necessary to extend such insurance to the island 


as well. 


This year the Puerto Rican sugar industry faces a real problem: how to 
dispose of 286,000 tons of surplus sugar profitably. If the surplus is not 
sold, there will be a large reduction in the size of the 1953 crop. Several 
solutions have been proposed, The first is that the Puerto Rican Govern- 
ment buy up and dispose of the surplus, Another possibility that the govern- 
ment considers is the establishment of an independent agency to centralize 
the private sale of the sugar excess in the island and abroad, Meanwhile, 
Resident Commissioner Fern6és Isern explains that the Puerto Rican sugar 
quota, fixed by the Sugar Law of 1948 at 910,000 tons, will remain in effect 
until the end of this year. Because of an amendment to the law in 1951, next 
year’s quota will be 1,080,000 tons. This year’s crop, however, exceeds the 
present quota, and a small surplus still remains from last year. Under the 
Sugar Law, the only opportunity for Puerto Rico to get rid of the surplus, 
aside from putting it on the world market at a substantially lower price, is 
presented when there is a deficit in another domestic zone of production, 
Then Puerto Rico is to receive an extra quota resulting from underproduction 
in the sugar-beet industry. Now it hopes to benefit in the same way from a 
Hawaiian deficit. Fem6s Isern is trying 1) to get the Department of 
Agriculture to declare the Hawaiian deficit and assign Puerto Rico its 
allotment; 2) to get a change in a Department of Agriculture disposition 
which would reduce the size of the 1953 crop; and 3) to dispose of the 
present surplus in such a way that it will not gravitate onto next year’s 
quota, Fernés Isern believes a reasonable surplus should be grown again next 
year to put Puerto Rico in a position to take advantage of benefits from 
possible production deficits elsewhere and also as a precaution against any 
contingency which might arise. 


GRAN COLOMBIA 
VENEZUELA 


The Supreme Electoral Council set October 30 as the deadline for the 
registration of party slates to be entered in the November 30 constituent 
assembly elections, Although they have been prohibited from electioneering 
in this controlled return to constitutional government, the partisans of 
Acci6n Democr4tica continue very much in the political news. In the early 
morning of October 2, a military-led insurrection of A.D. sympathizers took 
the Maturfn police station. By six a.m, government forces had broken the 
uprising, Three men, including the army captain leading the uprising, were 
killed; nine or a dozen men were wounded, Arrests included 13 servicemen and 
37 civilians, Within e day or two, the government was able to announce that 
order had been fully restored in the country. Recongizal political parties 
were again permitted to campaign. 4 
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At least as far as A.D, was concerned, a nocturnal gun battle which 
took place in 2 Caracas suburb on October 21 was not planned, National 
security agents intercepted a three-car caravan of Acci6n Democrdatica 
leaders, and, in the ensuing exchange of shots Leonardo Ruiz Pineda, A.D. 
resistence chief, was killed. The 35-year-old leader had been the first 
secretary of the Junta Revolucionaria de Gobierno in 1945; he had been 
governor of TAchira and Minister of Communications before the November 1948 
revolution overthrew his party and installed the present military junta, 
The mode of Ruiz Pineda*s death, the capture of his companions, and the 
many arrests that followed provoked protests from a number of Venezuelans in 
exile, From Mexico City Rémlo Gallegos charged that a shoot-to-kill search 
for the victim had been on for several months; Rémulo Bentancourt referred to 
the incident as another example of fascism in Venezuela which he had to 
denounce before the free conscience of America, since neither the U.N, nor 
the Organization of American States would concern themselves with the defense 
of human rights this side of the Iron Curtain. [Even the Uni6én de Mujeres 
Soci#listas de Buenos Aires aired their sentiments when it was learned that 
Ruiz Pineda’s widow had been detained by the Ministry of Interior when she 


tried to claim her husband's body. 


The military junta announced the resignation on October 6 of Minister of 
Foreign Affairs Luis Emilio G6mez Ruiz, Minister of Public Works Gerardo 
Sans6n, Minister of Mines Santiago H, Vera, Minister of Agriculture Pedro 
José Lara Pena, and Minister of Development Pedro Emilio Herrera. Also 
announced were the appointments of Aureliano Ot4nez to Minister of Foreign 
Affairs; Luis Eduardo Chataing, Minister of Public Works; Edmundo Luongo 
Cabelio, Minister of Mines; Alberto Arvelo Torrealba, Minister of Agriculture; 
Silvio Gutiérrez, Minister of Development. The last-named minister is a 
prominent construction cantractor and past president of the federation of 
chembers of industry and commerce. The new agriculture minister is a veteran 
in public service, having served as counsellor in the Paris Embassy and as 
ambassador to Bolivia. The new public works chief, a civil engineer by 
training, was elevated from his position of second in command in the ministry; 
the mining portfolio is now held by a petroleum specialist with long experience 
in that ministry. The new foreign affairs minister has been counsellor and 


chargé dtaffaires in Washington, 


César Gonz4lez has been appointed to fill the vacancy created last May 


when Ambassador to the U.S. Martin Araujo resigned, The 48-year-old career 
diplomat has been representing Venezuela as permanent delegate to the U.N, 


The recently negotiated trade agreement with the U.S, became effective 
October 12, Meanwhile, negotiations with the U.S, on a new commercial air 
treaty were approaching a conclusion, A like subject was under discussion with 
representatives of France. The October 1950 commercial treaty with Canada was 
extended for another year. A trade pact with Brazil also was renewed. 


The first plenary session of the Pan-American preparatory committee for 
the third International Congress of Social Defense met in Caracas early in 
October, Notable product of the meeting of sociologists and penologists was 
the appointment of a group to study the creation of a Pan-American Institute of 
Social Protection - a research organization to be established in Caracas, The 
Inter-American Economic and Social Council of the Pan-American Union announced 
its acceptance of Venezuelats invitation to hold the third extraordinary meet- _ 
ing in Caracas next January 9. The two weeks? session, generally held in the 
fall, will review the organization's work and lay plans for the future. 
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The Central University was partially re-opened October 6 after about a 
yearts suspension of activities. 


September crude petroleum production dropped for the fourth consecutive 
month to an average of 1,717,604 bbls. per day. The lull in petroleum 
demand is accompanied by a continued lapse in concession developments. 
Perhaps winter and a threatened U.S, coal strike will raise production; the 
November 30 elections may lead to the release of new concessions 
(H.A.R., Vs 9). With an optimistic view of the future, Creole Petroleum 
Corporation announces further investment of $33 million to raise the Amay 
refinery capacity by 100% - to 120,000 bbis, daily. The new facilities 
should be in operation in 1955, The Sinclair Oil Company announces that it 
intends to do exploratory work in Monagas, Anzo&tegui, Guérico, and Barinas 
states, 


COLOMBIA 


Superficially at least, Colombian politics appear to have cooled down 
somewhat. Congress was called into a two-month session which began on 
October 20. Normally the annual session begins July 20 but under the 
existing state of siege it is convened at the government's will. The all- 
Conservative lower house might have been expected to re-echo the lively 
debates which flared between the followers of Alzate Avendano and pro- 
government forces during the last session, However, it would appear that 
the factions have reunited; such is confirmed in a Conservative Party 
National Directorate circular dated October 8, The circular stressed the 
need for high moral conduct by Conservatives in public office. it clearly 
indicated the need for party loyalty and collaboration with the government 
if Conservative leadership was to continue. 


Apparently the independent Conservatives have been induced to support 
the smaller faction in power, The alzatistas backed Eliseo Arango, the 
former ambassador to the U.N., for the presidency of the lower house, The 
candidate, who recentiy returned to active politics after being away three 
years,.is understocd to favor unity-conscious Ospina Pérez as Colombia's next 
president, Eliseo Arangots nomination to the chairmanship of the lower | 
house, followed by unanimous acclamation, seems to symbolize the new consolida- 
tion of the Conservative Party, Ernesto Martinez Capella had been regarded 
as the minority candidate for the chairmanship, but government representa- 
tives joined with alzatistas to acclaim him first vice-president, Hern4n 
Quinones Olarte was acclaimed second vice-president. The senate selected 
José Elias del Hierro, president; Bernardo Gonz4lez, vice-president; and 
Carlos Vesga Duarte, second vice-president. 


Acting-President Urdaneta Arbel4ez addressed the convening congress, 
expressing the government's hope for quick and total pacification of the 
country, He explained that the government did not desire floor criticism of 
its acts; nevertheless, constitutional reform was sought in a truly republican 
atmosphere. Further, the President hoped that Liberals would participate in 
the forthcoming constituent assembly, and it is expected that congress will 
approve its convocation, Other anticipated actions were the selection of 
Supreme Court and Council of State members, approval of the budget and of such 
foreign contracts as the President-approved (October 17) International Bank 
925 million loan for the construction of the Magdalena railroad from Puerto 
Wilches to Puerto Salgar, Although it had been expected in some quarters tat 
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ress censorship and the state of siege would be brought up in congress, it 
may be that unity will prevail. 


Certainly the matter of censorship is taken quite seriously by the 
government, Controls have been extended to all social news appearing in 
the press, Radio commercials and plays must be approved before the broad- 
cast; the announcers are cautioned that commercials must be presented in 
plain language, without distortion or unnatural modulation, and at rates 
slower than 100 words per minute. Because of the vigorous campaign he has 
been carrying on from New York against the Colombian Government, the censors 
have prohibited El Tiempo from publishing the columns of long-time con- 
tributor Germ&n Arciniegas, former education minister and Columbia University 
professor, This occurs in the same month when the congress has seen fit to 
support unanimously a protest against the foreign press for "violating the 
norms of probity" in handling news about Colombia and its government. 


The views of foreign writers, said to regard the ruana or poncho as 
wanting in sartorial elegance, were cited to emphasize the request that the 
faithful of Chinquinquir4é (Boyoc& department) no longer wear the garment to 
church or in processions, The mayor of Filadelfia (Caldas department) 
forbade the garb for Sunday and fiesta use, and ordered that no one enter 
public buildings so clothed, In this case, the mayor acknowledged that 
hidden weapons rather than esthetics were the concern. Revealing another 
threat to the "morality and nationality" of Colombians, the pro-government 
El Siglo reported on October 19 the "opportune, just and healthful" closing 
of nine Evangelical schools in the country, ; 


The indefinite suspension of activity by the Liberal Party National 
Directory was confirmed on October 3 when the party treasury announced 
termination of its functions and asked that no more money be remitted. Two 
days earlier Alfonso Lépez and Carlos Lleras Restrepo had begun their air 
trip to an exile in Mexico City. With Jaramillo S4nchez in Guatemala, and 
Rafael Parga Cortés expected to leave shortly for London, the Liberal Party's 
national leadership is to be left in the hands of José Joaquin Castro, 
Alejandro Galves, and Abelardo Forero Benavides, The last-named Liberal 
spokesman, in a somewhat conciliatory exchange of views with the acting- 
President and Minister of Government Ignacio Andrade, elicited the assurance 
(October 24) that censorship would not be permanent, that Liberal views and 
cooperation were sought in the campaign for peace, that the government would 
try to straighten out the problem of the unjustly imprisoned, and that the 
government regarded the normal constitutional function of Liberalism as 
indispensable to Colombia, The correspondence between Forero Benavides and 
the Conservatives was surprisingly amicable. Optimists forsee understanding 
between the parties; deeds, rather than words, are looked for by others. 
There also exists the sentiment that Forero Benavides has been speaking for 
himself - not for the party. An atmosphere of compromise would be salutary 
indeed as the politicos prepare for the recently announced (October 28) 


March 15, 1953, elections of a lower house, 


Colombia was elected to the U.N, Security Council on October 25; the ~ 
nation will be represented by her new chief delegate, Carlos Echeverri Cortés. 
Earlier in the month, the fourth group of Colombian Korea veterans (eight 
officers and 252 men) had returned to Cartagena and Bogot4 amidst much acclaim, 
A considerable demonstration commemorated U.N, Day before the Bolivar statue 
in Bogot4, Although the issue has yet to reach the demonstration state, 
editorial comments are warming over the Peruvian protest and press reaction to 
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Colombia's interjected comments on the Peru-Ecuador beundary problem. 
(HAR., 9). 


A 15=- nation iron and steel confererice has been held in Bogot&. The 
meeting, jointly sponsored by the iconomic Commission for Latin America 
(U.N.) and the Technical Assistance Administration (U.S.), in analyzed the 
difficulties of developing iron and steel industries in Latin America. 
Production methods, the matter of securing sufficient and proper fuel and 
scrap, capital and marketing problems are on the agenda. Concerning tine 
industry in Colombia, it may be noted that the 15-mile Paz de Rio mine-to- 
smelter railroad is completed, 


Signed on October 16 was a Franco-Colombian trade treaty in which $5 
million of coffee will be exchanged for vehicles, wine, electrical and 
industrial machinery, etc., and $1.5 million worth of luxury goods. Of more 
specialized interest in the country was the visit by Claude Courand, the 
regional director of U.S, strategic materials stockpiling program. Of 
potential importance to the mineral export picture is the announcement that 
Johns Manville and Colombian private end public capital have formed a company 
to explore and, if economically feasible, to develop asbestos deposits in 
Antioquia, 


Rumors to the effect that the dollar exchange rate would be altered 
shortly have been officially denied by the Minister of Hacienda. Denied, 
too, is the report that a recently returned Colombian commercial and cultural 
mission to Central America was proposing to form a multi-million dollar 
coffee trust to control prices. The presiding mission member, Eduardo 
Zuleta Angel, affirmed on October 10 that the mission offered only technical 
assistance to the Central Americans, Meanwhile, the current year’s crop of 
coffee is expected to draw good prices; however, experts are scaling down 
earlier estimates of the pick. The coffee exports during the first nine 
months of 1952 passed the 3.6 million bag mark (132 lbs. each), 300,000 bags 
above the 1951 export figure for the same period. 


ECUADOR 


The political situation is tense in Ecuador, After one month in office, 
President José Maria Velasco Ibarra has pitted himseif against the senior 
officers of the three branches of the armed forces, Forty-nine of those whom 
President Velasco summarily dismissed are demanding a hearing from Congress. 
The general opinion is that the President dominates the situation. 


The cause of the dismissals seems to stem from Velasco's last term when 
he was removed from the presidency by the army. To prevent the possibility 
of another similar coup, he dismissed those older officers who might still 
cherish revolutionary ideas and replaced tnem with men who owe him their 
personal loyalty. Among those dismissed were six aviators who had been given 
special intensive training in the United States so that they could raise the 
Standards of the air force. As a result, some think Velasco has damaged the 
efficiency of the armed forces, 


Other indications of political stress have occurred recently. Besides 
the Guayaquil attack on ex-President Galo Plaza (H.A.R., V: 9), four bombs 
were thrown intc the home of Guayequil’s El Universo columnist, Alejandro 
Carri6én, Carrién, in his colum, had been violently critical of Guayaquil *s 
much=-discussed Mayor Carlos Guevara Moreno (HAR. « 
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Minister of Education José Martinez Cobos suspended a group of teachers 
in the Central Technical Coilege of Quito for "turning it into a Communist 
club,"* according to El Universo, The teachers were charged with giving 
Communist lectures to incite the students "against Yankee imperialism," These 
teachers allegedly "offered resistance" to members of a technical mission of 
UNESCO and O.I.T. and passed out Communist literature in classes. Congress 
gave Martinez a vote of confidence and applauded the dismissal. 


Another slap at alleged Comminists was Cengress’? refusal to allow the 
C.T.A.L., Confeceracién de Trabajedores de AmSrica Latina, headed by Mexican 
Communist Lombardo Toledano, to hold a convention in Ecuador, "Out of 
respect for the wishes of Congress,’ President Ibarra reneged on his 
invitation for the C.T.A.L. to convene in Ecuador, 


The laber organization, Unién General de Empleados Privados, of Quito, 
voted to "separate definitely" from the Unidad Sindical Latinoamericana, 
whose headquarters are in Brazil. The executive conmittee of the union also 
resoived not to "interfere in international movements "which are identified 
with totalitarian aspirations in America," 


Despite internal political tensions, agricultural production is 
increasing. This year Ecuador appears due to become the world’s largest 
exporter of bananas; at the same time, bananas have become the country’s most 
important economic product, Shipments, mostly for the American market, will 
total between 15 and 15 million stems by the year’s end, exporters estimate. 
This will make Ecuador a larger exporter of this fruit than any one of the 
Central American countries, The heavy export demand for bananas has brought 
postwar prosperity to the Guayaquil region. 


The maize and barley crops for 1952 were among the largest on record. 
Production, amounting to 90,000 and 70,000 tons respectively, was in each case 
50% more than last year. Maize production is not expected to increase 
materially beyond the 1952 record until cultivetion methods in the highlands 
are modernized, 


PACIFIC COAST REPUBLICS 
PRU 


A rash of strikes broke out in Peru during the months of September and 
October, These are the first since President Manuel Odria came into power four 
years ago, 


Most of the students of Peru's four national universities went on strike 
on Octover 1. The difficulties began at sArequipa’s San Agustin University. 
The governor of the department of Arequipa, Daniel Camino Brent, has resigned 
Supposedly because of his inability to end the movement, and has been replaced 
by an army officer. 


At San Agustin, the University Students’ Federation voted to stick 
uncomprisingly to their original demands, They were: 1) that lecture attend- 
ance be on a voluntary instead of compulsory basis, 2) that student delegates 
be included in the meetings of the University Council, 3) that student dining 
halls be established, and 4) that a commission be appointed to investigate 
"irregularities in the granting of diplomas,’ The federation also adopted a 
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resolution demanding the resignation of the rector of the university, 
Alberto Fuentes Llaguno, and all of the members of the university council. 
The students rejected any sort of a compromise but accepted the rector of 
Trujillo University, Dr. Julio Chiriboga, as a go-between, But both sides: 
refused to allow mediation. 


Students of the universities of Trujillo, Cuzco, and San Marcos in 
Lima went on strike in support of the Arequipa strikers, Support was also 
announced by the Uni6én Sindical Obrero, national labor union organization, 


Some sources point out the possibility of Communist influence behind 
the strikes, Others suggest instigation by Feru's outlawed political party 
APRA, There is no available evidence confirming these speculations, 


A railroad strike by 3,400 workers of the British-owned Central Railroad 
of Peru paralyzed Peru's main rail system for five days. A rise in prices 
prompted the rail strikers to demand a 50% wage increase; however, they 
accepted a 20% compromise offered by the Director General of Labor, 


a 
a The National Federation of Hotel and Restaurant Workers also threatened 
¥ to strike for higher wages. 

g The recent agitation does not represent any sudden outburst of pent-up 
4 discontent in the opinion of most compétent observers in Peru, Rather, the 
a strikes appear to result indirectly from a decision by President Odria to 

q liberalize the national labor policy. 


a Speaking at Arequipa on August 17, President Odria said he believed in 
the right of labor to strike in defense of its interests. Twelve days later 
. the first strike occurred when the manager of a textile mill was accused of 
a having beaten a worker, The plant went on strike and the nation’s entire 

4 textile industry, 35,000 workers in 56 plants, joined in. 


On September 15, 11,000 workers in a mine ovmed by the Cerro de Pasco 
q Company walked out over 2 threat to discharge eight workers who had refused 
4 to accept a reclassification that would have reduced their wages. 


In Arequipa on September 20, the printers’ union called a strike because 
3 its secretary general, Ratil Acosta Sales, had been arrested for unknown 
z reasons, The following day, all unions in Arequipa joined in a general strike, 
4 An army officer, sent to investigate, ordered that Salas be set free, and 
ended the strike which had tied up the entire state. 


None of the strikes has had any serious effect on the country as a whole 
up to the present time, but the question that is on many minds is whether this 
is the beginning of more general trouble and whether some effort may not be 
made to turn it into a political movement, 


¥ 


An alleged offer by the Colombian foreign minister to "settle! the ever- 
present Peru-Ecuador boundary dispute was received with "pained surprise! by 
Peruvian Foreign Minister Ricardo Rivera Schreiber. The statement, supposedly 
made by the secretary general of foreign affairs of ColombianGovernment had 
conveyed its views on the marking of the frontier to the guarantor countries of 
the Rio de Janeiro Protocol of 1941. It suggested that general juridical 
measures established by international pacts be used, 
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Peru rejected this proposal, Foreign Minister Schreiber, in his reply 
of protest to the Colombian Government, stated that the Rio Protocol "has 
been almost completely carried out..." and that interference on the part of 
Colombia "would amount to abrogation of the obligations assumed...(by the 
acceptance of the Rio Frotocol)." The message further stated that ',.. 
Colombia's interference in expressing her views can only be considered 
unjustified and unfriendly." The Colombian Foreign Ministry denied that 
Colombia had attempted to mediate in the Peru-Ecuador border case; its deniél 
was echoed by the Ecuadorean Foreign Ministry. 


An article called "Dollars Flock to Peru'' in Business Week caused Lima's 
newspaper La Prensa to headline the statement that present U.S, investments 
of 3300 million might well be doubled in five years. Business Week 
attributed the U.S, investors’ yen to do business with Peru to "a friendly 
government, stable economy," and "a big backlog of undeveloped resources." 

It said that much of the increase wiil be due to a new petroleum develovment 
law, passed in March, which allows foreign companies "to move in on 

October 27." Several United States companies are already negotiating with 
the Peruvian Government. They are Cerro de Pasco, International Petroleum 
Company (Standard Oil of N.J. subsidiary), Socony-Vacuum, and Shell, Gulf. 


Attractions to U.S, investors are lower=-than-U.S, taxes, with 10% of a 
company's capital and reserves tax-free, and no restrictions on taking 
profits out of the country. Also, President Odrfa's wooing cf foreign invest- 
ment and his policy of stabilizing the sol seem to give assurance that no 
nationalization of oil and mining will take place in Peru, 


BOLIVIA 


President Victor Paz Estenssoro seized the major tin mines of Bolivia in 
a move which may well affect the future flow of foreign investments to all of 
Latin America, The situation is of serious concern to the United States, as 
it could make this country dependent on the vagaries of Bolivian politics for 
its supply of tin should the Southeast Asian countries fall to the Comminists, 


The three big companies effected are: Patino, 28% of which is owned by 
American investors; Hochschild, mostly owned by Chileans; and Aramayo, which 
is largely owned by British and Swiss investors. Together, these firms have 
controlled 72% of Bolivia's tin production, 


Early in the month, the government established the Mining Corporation of 
Bolivia. Its function will be to centralize management of the mining — ‘ 
industry and to control ore production, refining, and tin marketing. The 
corporation will form companies to exploit individual mines with private 
capital, though the government will retain 51% of the stock in each of these 
companies, The lining Corporation will be directed by a board of seven 
members appointed by executive decree, Two of the members are to be selected 
from a list submitted by the Bolivian Miners’ Federation, 


Once this organization was set up, the Nationalist government struck 
quickly. It seized the companies* bank accounts and, while troops took over 
the main offices, sent engineering personnel to take charge of the mines, On 
October 31, Paz Estenssoro signed the formal nationalization decree trans- 
piring the titles of the three companies to the Mining Corporation. The 
decree provides for the compensation of the mine owmers, but the approximately 
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21 1/4 million dollars called for is an insignificant amount compared to the 
companies' self-evaluation of $60 million. Actually compensation appears 
doubtful because the government claims that together the companies owe some 
$520 million as a result of export-tux evasions, illegal exchange manipula- 
tions, and failure to pay back wage increases, After the revolution, labor 
organization (C.0.B,) pushed hard for immediate confiscation of the mines 
without indemnity of any form. At any rate the government has promised to 
compensate owners and foreign stockholders by December 1953. 


Paz Estenssoro is forced to gamble on the willingness of the technical 
personnel to stay on the job and work under state control, Without them, 
the President will find it difficult to keep the mines in production for any 
length of time. 


Also taken over by the government was the American Smelting and Refining 
Company's copper mine, Corocoro, some 78 miles southeast of La Paz. A,S.&. 
suspenaed operations about a month ago, principally because laboor troubles 
made it impossible to produce profitably. 


Minister of Mines, Juan Lechin, declared that "this brilliant step in 
the fight against imperizlism" was ending a prolonged period of oppression 
by the tin companies. His statement that the mines should oe in the hands 
of the workers, and not of the government leaders, is not reflected in the 
new decree, which gives labor only two delegates on a board of directors of 
seven. The decre: clearly reflects the policy of Paz Estenssoro and not that 
of Lechin, Thus, labor will have little hand in the management of the 
resources, nationalized "for the benefit of the workers." 


Victor Andrade, bolivian ambassador to the United States, took pains to 
explain that this nationalization action did not represent a trend in the 
country. He perhaps hoped this not to discourage foreign capital and to 
discredit stories that Bolivia is going socialist. The ambassador did ‘not 
make a very good case. Glen McCarthy, Texas oilman has contracted with the 
Banco Minero de Bolivia to invest $3 million in the development of sulphur 
deposits in Lipez. This investment is probably a result of the suphur short- 
age in the U.S. It remains to be seen whether McCarthy will have cause to 
regret this expression of good faith in the Bolivian Government. Bolivia is 
to get &% royalty on the gross exports of this vital industrial chemical. 


The offices and the plant of the opposition newspaper, La Raz6n, closed 
by the government last April, have been taken over by the government. 


ache The Revolutionary Party, (1.N.R.), has a new mouthpiece, the newspaper 
42 Hacion, it replaces the previous En Marcha, which has been susvended. The 
eaitor of La Naci6én is Saturnino Rodrigo, 


Another plot against the M.N.R. regime was said to have been discovered 
early this month. Few details have been discicsed, but a new group of exiles 
has appeared in Chile; among them are Gustavo Salinas Aramayo, brother of the 
assassinated foreign minister, and Hugo Toro, son of ex-President David Toro 
who is now in jeil. Also arrested in Bolivia was Alfredo Flores, leader of ‘ 
the Socialist Felange which is now the major opposition party, 


. There is little encouraging news from Bolivia, except this report of an 
astute financial transaction, In Europe, gold coin has been selling ata 
higher price than bar, so the Bolivians sold some 4C0,000 British gold 
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sovereigns at approximately 11.50 each. This amounts to a price of about 
#49 an ounce for gold. They then purchased gold bars at a price of $38 an 
ounce, making a profit of 22%, ‘The British might well coin sovereigns fora 
source of exchange, 


CHILE 


At monthts end, rumors circulated aimlessly concerning key cabinet, 
defense, and diplomatic posts in the soon-to-be inaugurated government of 
Carlos Ib4nez del Campo, A statement on Octcber i signed by Deputy Humberto 
Martones for Ibaénez* secretariat denied all rumors and intimated that a 
movement was afoot to confuse the public. By October 25, when assignments 
to the new cabinet were released to the press, it appeared that many of the 
selections had been predicted correctly by papers which had supported Arturo 
Matte Larrain, These included Edecio Torreblanca as minister of economy, 
Arturo Olavarria as minister of foreign affairs, and Juan Bautista Rossi as 
finance minister. Santiago sources were aiso correct in predicting that the 
well-known cavalry officer, Colonel Abdén Parra, would pick up the national- 
defense portfolio. Others receiving cabinet posts were Guillermo de Pedregal 
as interior minister; Humberto Martones, public works; Marfa del Canto, 
education; Dr, Waldemar Coutts, health; Clodomiro Almeyda, justice; and 
Carlos Martinez, labor. 


Predictions of several diplomatic and military appointments have not 
been confirmed as yet, These include General Santiago Danus Pena as 
commander=in-chief of the army, Rear Admiral Victor Weurtiler as director 
generai of tne navy, and Group Commander Armando Ortiz or Air Brigadier 
General Tecdoro Ruiz as commander of the Chilean air force. Jorge Prat 
ichauri, grandson of the hero of Iquique, Arturo Prat, has been named 
ambassador to Peru; Anfbal Jara Letelier, a prominent newspaper man with 
previous experience in the United States, will be sent to the Washington post. 
While in New York, 1939-1943, Jara was his country's consul general and 
published the Chilean Gazette, 


Once agein the political plot hes begun to simmer as a result of the 
victory of Ibanez in the presidential run-off last September 4, and in 
anticipation ot! the general congressional election of March 1953. The Radical 
Party has issued a manifesto demanding that Party members resign from 
diplomatic posts which they held prior to the election of Ibénez, The Radical 
Party directorate also secured the resignation of Juan Atala, labor minister 
in the Gonz4lez Videla regime. The Popular Socialists, Ib4nez, principal 
supporters, heralded the victory of September 4 as the beginning of a national 
revolution to end exploitation by the oligarchy, shake off the yoke of foreign 
imperialism, and remove the big mine owners, Such talk might be expected to 
cause uneasiness in United States business circles; however, maintaining that 
U.S. markets are all important to Chile, U.S, businessmen find encouragement 
in the past record of Ib4nez and believe that he will not harass them too much, 
It is even predicted thet the United States-Chilean mutual assistance pact 
which the Ibanistas attacked so vehemently will be retained. However, on 
October 6 a plenary convention of the Popular Socialist Party called again for 
annulment of the pact as well as repeal of the law for the defense of 


democracy, 


Ib4nez has evidenced a desire to amalgamate into a single party_the 
several political and labor groups which supported him, The pro-Ib4nez 
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Chilean Democratic Party group is seeking a reconciliation within the party 
for the purpose of inclusion in the Ib4nez-sponsored political bloc. To 
Chile*s numerous group of fluid political parties was added yet another when 
pro~Ib4nez factions of the Social Christians combined as National Christians. 
Probably the centripetal pull of Ibénez will draw many parties together, 

thus increasing stability, if not democracy. The new National Christian 
Party has selected Chilean feminist Maria de la Cruz as candidate for the 
senate to replace Ibénez. Maria de la Cruz has risen rapidly in Ibanista 
circles; Ib4nez has placed her in charge of political commentary on Radio 
Nuevo Mundo. Leftist circles have neither denied nor confirmed reports that 
poet Pablo Neruda, now convalescing from an automobile accident, will be 
their candidate for the senate vacancy, Political sources state that the 
Falange Nacional, the Liberal, Radical, Traditionalist, Conservative and 
Agrarian~Laborite parties are attempting an agreement on a common candi- 
date to oppose the Ibanistas, Eduardo Moore is thought to be the most likely 


choice to run against Maria de la Cruz. 


Despite the pressure of leftists, the Chilean Congress has twice refused, 
on October 1 and 7, to act on the law for the defense of democracy. It 
canceled a scheduled debate on the subject when the congressional building 
was picketed by Communists. On October 24, the Chilean Teachers’ Federation 
demanded the repeal of the act and the restoration of civic rights to the 
law's victims. However, on the same day, a motion presented by Senators 
Salvador Allende and Salvador Ocampo to restore such civil rights was rejected 
in Congress by a vote of 16 to 15. 


On the labor front, a significant move was made by the Ibanistas on 
October 11 in a national executive committee for their trade-union movement. 
Branches will be established throughout Chile, and it is expected that all 
labor groups which supported Ib4nez will join. Following this theme, the 
fourth congress of the National Association of Federal Employees approved 
resolutions calling for a national labor meeting to create a unified labor 
organization, The government employees® group called for nationalization of 
the copper, nitrate, and iodine industries, reform of trade regulations, and 
repeal of the law for the defense of democracy. Retiring President Gabriel 
Gonz4lez Videla and labor and management representatives of the copper 
industry reached an agreement on October 17 over interpretation of a previous 
arbitration of a dispute. Striking workers were ordered back to work, 

However, Manuel Ovalle, president of the Copper Workers’ Federation, announced 
that he would remain in Santiago to present demands by employees of the 
Potrerillos, El Teniente, and Chuquicamata mines, Tannery employees have 
delayed a strike in Santiago and Valparafso until November, but on October 27 
Santiago shoeworkers walked out on an indefinite work stoppage. The workers 

of the Mel6n cement factory decided to strike when the company made no concrete 
answers to their demands, The Santiago rubber industry has had to stretch its 
raw material because a lack of pounds sterling has held up supplies at the 
customs, Employees of the Central Bank of Talca are on strike as of 

October 21, and the labor ministry has reported a temporary failure in its 
negotiations with the workers, No change has been reported in the situation 
since this announcement, The ministry has also resumed previously interrupted 
discussions with workers in a Concepci6én roundhouse, Newsboys in Santiago 

were reported as striking against increased magazine prices. They say that the 
public refuses to pay the higher rates, especially for Selecciones del Reader’s 


Digest, 
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In the international field, Chile has approved Bolvia's choice of Carlos 
Montenegro, one of the founders of the M.N.R. an ambassador to Chile. 
Delegations from several countries, including Peru, arrived in Santiago to 
honor Ib4nez in the November 4 inauguration ceremonies. A message of protest 
signed by congressmen from all parties has been sent to the Venezuelan 
Government denouncing the assassination of opposition leader Ruiz Pineda, 

On October 2, Dr. Hern4n Santa Cruz, Chilean representative in the United 
Nations, took office as President of the Security Council for the month. 


It is reported from Buenos Aires that Visi6n, a magazine partially owned 
by United States interests, has suggested that United States aid and capital 
should be cut off from Chile if it sells strategic materials to Iron Curtain 
countries, The same Buenos Aires source intimates that Visi6én is often the 
voice in Chile of the U.S. State Department. 


Treaties relating to reciprocal use of air facilities were signed by 
Chile with Sweden, Norway, and Denmark on October 27, Details of the treaty 
of comaerce with Cuba signed last March were released on October 19. The 
pact superseded an agreement concluded in 1937. It permits imports of 
Cuban suger, henequen, and rum, and provides for a more equal distribution 
of trade between the two nations. 


The transportation head of the ministry of economy has arrived in Rome 
to seek a barter of Zuropean merchant ships for Chilean nitrates. Paris has 
reported the failure of negotiations involving the barter of 50,000 tons of 
nitrates for vessels. Some 5,000 tons of semi-refined edible oils will be 
shipped from West Germany to Valparaiso during November and December, The 
foreign trade council has imported $516,571 worth of oil, lubricants and like 
supplies, and the Lota Coal Company has been granted permission to import 
$360,000 worth of machinery from the United States, The council has also 
approved $2 million for locomotives and machinery for the state railrcad. 


RIVER PLATE REPUBLICS 
ARGENTINA 


In the recent political campaign in the United States, government 
policies toward Latin America were only briefly mentioned, to the disappoint- 
ment of many Latin Americans who feared that a policy of "neglect" would 
continue to guide U.S, treatment of Latin America under a new administration, 
whether Democratic or Republican. One aspect of this "neglect" was considered 
recently by Spruille Braden, former Ambassador to Argentina, whose policy of 
openly opposing Juan Perén's 1946 election has been credited by many as having 
done much to fortify the Per6n regime. In a speech to the Inter-American 
Press Association in Chicago, Braden criticized the State Department's 
"sacrifice" of freedom of the press to the principle of non-intervention. He 
argued that, if the 1951 American Foreign Ministers’ Conference had condemned 
the Argentine Government for the expropriation of La Prensa, other newspapers, 
such as La Raz6n of Bolivia, might have been saved. Braden feared that an 
"illogical" and "harmful" policy of non-intervention would lose the Western 
Hemisphere within a few years, as in China, to Communism and other totalitarian 
doctrines. In Washington, Argentine Ambassador Hip6élito Paz reacted to these 
remarks by declaring Braden an "enemy of democracy and of the free world." 
Presumably then Per6én is a friend of democracy. 
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Braden's aggressive declarations were made five days after even more 
sensational declarations were made in Buenos Aires by an American expatriate 
Negro singer and dancer, Josephine Baker, denouncing race prejudice in the 
U.S. Miss Baker protested against the United Nations for not having 
intervened in the U.S, to halt the South's "undeclared war" against Negroes, 
She found little "beauty" in the American way of life where the "Yankee 
Southerner" was a 100% out-of-date Nazi,'' and where the electric refrigera- 
tor was a "religious idol." Miss Baker's call for U.N, intervention in the 
U.S, must have given immense satisfaction to Peronistas, who have smarted at 
suggestions of intervention in Argentina by the U.S. and the Organization of 
American States. Miss Baker, long a kind of renegade in the U.S,, has 
renounced her American ctiizenship, and in all probability would not be 
allowed to return to this country. It has been suggested that, for peculiar 
technical reasons, Miss Baker has a personal advantage in becoming persona 


non grata in the United States, 


In spite of the anti-Americanism being fanned in the press, at least 
some mild efforts are being made by the government to secure a rapprochement 
with the U.S. Early in the month, the U.S, Information Center was permitted 
to resume its Buenos Aires radio newscasts, which had been suspended since 
August 8. However, the U.S, Government refused to acceptithe-new rate, 
doubled to $90,000 a year, and broadcasts are to be discontinued. 


According to the Braden argument, one of the great dangers of failing to 
intervene in countries where freedoms are gradually suppressed is that the 
offending nations may be encouraged to launch their own type of imperialistic 
intervention, For example, observers have been uneasy for some time about 
Argentina's territorial claims to British possessions in the Falklands Islands 
and the Antarctic, fearing that Per6n might "at the right opportunity" attempt 
to seize these areas, However fantastic such possibilities might appear, the 
government has at any rate periodically dramatized the issue of Argentine 
"sovereignty" over the British-held regions, The most critical flare-up to 
date of nationalistic furore was unwittingly provoked this month by the 
Uruguayan Government. Argentina officially protested Uruguay's recent 
ratification of a 1947 air-navigation treaty with Great Britain providing for 
hydroplane service between Montevideo and the Falklands, and the maintenance 
of a consular service at Port Stanley. Argentina complained that the treaty 
disregarded Argentine "sovereignty" over the islands. Uruguay, startled by 
the protest, replied that the pact should in no way be considered a disregard 
for Argentine rights, since the practices provided for in the agreement are 
“internationally accepted." Besides, the Uruguayan note asked, why should 
Argentina have waited so long to object, since the pact had been signed in 
1947 and a consular agent had been maintained at Port Stanley since 1924. It 
was pointed out that a vice-consul was needed at that port to regulate the 
passage of whale boats to Montevideo, A Montevideo newspaper, Diario de la 
Naci6n, further took issue with the Argentine protest by claiming that 
Argentina maintained consular representation in Belize, British Honduras, which 
is claimed by Guatemala, The Argentine Foreign Ministry retorted, however, 


that this was not so, 


Argentina quickly retaliated against the Uruguayan "affront." Before the 
pact was ratified, the Argentine Government began to show its irritation by 
increasing restrictions on travel to Uruguay, Actually, for several years now 
the government has by various means discouraged tourist travel between the two 
countries; now it began requiring "good-conduct" certificates for all persons, 
including foreigners, wishing to leave Argentina for any nation in the Atlantic 
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Certificates were reportedly neld up for those headed for Uruguay, 
put readily granted to all others, Some 200,000 Uruguayans residing in 
Argentina were equally affected oy the measure. On October 26, after the 
Uruguayan pact with Great Britain had been signed, Argentina announced that 
none or its ships would be allowed to toven Uruguayan ports. 


zone. 


The Peronista press rose in arms, [£1 Laborista cried that Uruguay had 
broken the tradition of continental »rotherhood in America, and the 
newspaper ominously warned: We are always united against aggression." 
When the independent 1a Nacién failed to join in the clamor against Uruguay, 
the semi-officia]. Democracia sneered "high treason." Ten thousand secondary 
scnool children paraded through the streets of Buenos Aires, calling on the 
government to break diplomatic relations with the neighbor republic. The 
demonstrators aiso gathered before the British Embassy, chorusing a refrain: 
"No habr4 carnes argentinas si no largas las Malvinas" (You will get ne 
Argentine meat if you do not give up the Falklands). Next day, in response 
to British ambassador Sir Henry Bradshaw Mack's "firm protest" over the 
incident, Per6én expressed his "profound regrets" and reinforced police 
protection for the embassy. 


There were some indications by the end of the month that Argentine 
official opinion was satisfied with the Uruguayan explanation for its action 
natter, but there continued to be excited 


in the Air Navigation Treaty : 
comment in the Buenos Aires press. 

The affair over Uruguay's treaty comes at a convenient time to divert 
national attention from signs of domestic unrest among labor unions and 
students. Apparently the death of Eva Perén has had a certain disintegrating 
effect upon the unity of the Peronista-dominated laber unions, While the 
First Lady lived, member unions of the C.G.7. (Confederaci6én General del 
Trabajo) apparently swallowed a growing resentment against Jos& Espejo, for 
five years secretary general of the C.G.T. and one of Evita’s most favored 
collaborators. The resentment exploded on October 17 during a Loyalty Day 
celebration in downtown Plaza de Mayo. Espejo was vehemently hissed at as 
he stood beside President Per6n on a balcony of the Casa Rosada. Along with 
the other 14 members of the secretariat of the C.G.T., the secretary general 
presented his resignation, explaining that he did so because he had "lost the 
support of the working masses." At first the resignation was refused by the 


Central Committee of the 0.G,7., but in the face of continued protests from 
Finally, on October 28, 


affiliated unions, Espejo insisted sstepping down. 
delegates to the Central Committee voted in 2 secret meeting, at which Perén 
was present, to replace Espejo with Eduardo Vuletich, a pharmacy union 


member, 


It is believed that the protests against Espejo reflected indignation 
over growing centralization in the C.G.T., whereby directive posts have been 
filled too often by appointment rather than by election, Some observers 
thought this repudiation of Eva Per6én*s protégé presaged a possible return 
to a "more conventional" government. 


Resentment against the familiar government policy of "centralization" 
also mounted in some of the universities of the nation, particularly among 
engineering students of the University of Buenos Aires, On October 1, an 
estimated 300 engineering students staged a dovmtown demonstration in 
Buenos Aires to protest the closing of the strong anti-Peronista engineering 
students? center, On the same day the engineering group initiated a strike, 
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and refused throughout the month to attend classes, By October 5, student 
circles claimed that the strike had spread to include 36,000 of the 40,000 
students of the Universit; of Buenos Aires. Government-sponsored student 
groups, on the other hand, retcrted that attendance at classes remained 
almost normal, and they condemned the action of the strikers, The anti- 
Peronista movement was soon joined by stucents of tne University of the 
South, located in Hahfa Blanca, and of the University of Eva Perén (formerly 
the University of La Plata). There were a few arrests and in the University 
of Eva Per6n a numoer of students were suspended, but for the most part 
there was relatively littie violence, One interesting development was that 
Communist groups have iined up with Peronista units to condem the .:- .. 
independent student movements. Apparently the new Communist Party strategy 
is te discard the role of passive support of the administration in favor of 
an active one. ‘The explanation for tiiis move would appear to be that 
Communists fear agitation might cause a government move .to the right, since 
the administration is increasingly hard pressed by unemployment end other 
problems, 


In spite of immediate economic difficulties, good crops this year are 
sure to provide a lift to the country's economy by next year. The govern- 
ment reports abundant meat supplies in Buenos Aires this month, and on 
October 22 withdrer the prolioition on the sale cf beet and pork on Fridays. 
Actually, it does not seem possibie, though there have been no reports to 
the contrary, that the meat industry coul? have recovered so quickly as to 
be able to supply the local demand adequately. Oniy last montn Perén spoke 
of domestic meat consumption uaving been cut in haif in the last year 
(H.AR., Vs 9). 


On October 14, Per6n pointed out in en address to the nation that the 
Second Five-Year Plan is based on agriculturél recovery, On the other hand, 
he did make clear that industrial deveLonment woula not be given up, and that, 
in fact, a heavy industry must be created, Apparentiy the President was not 
discouraged by the prohioitive costs of developing heavy industry in a 
country where meager iron cre deposits are Located far into the interior 
without waterwey connections to the low-grade coal deposits in Patagonia. 
Incidentally, the government announced an increase this month in coal ship- 
ments from the rio Turbio mines, to be used by the electric power plants of 
Corrientes and Senta ré, According to a statistical report of the Technical 
Affairs Ministry, industrial production was 3.1% higher in May 1952 than in 
May 1951. The rtining and petroleum industries increased 3.6%, the manufac- 
turing industry 3.5%, while the gas and electricity output decreased 0.6%, 


URUGUAY 


Uruguay has been rather quiet this month, with ail the strikes settled 
except that of the cold-storaze workers. They have not gone back to work as 
yet because of delays in a selective rehiring precess impcsed by the 
management. This re-engagement procedure Las been applied in other state- 
Owned enterprises and public services. 


The General Secretary of the International Confederation of Free Trade 
Unions, (I.C.?.T.U.) J.H, Cldenbroek, sent 2 letter to the Uruguayan Minister 
in Belgium, Dr, Eduardo de Arteaga, protesting the closing of trade union 
headquarters, the arrest of their leaders, and the discharge of mary employees 
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of government-controlled enterprises for having joined the solidarity 
strikes of last month. Oldenoroek*s letter states that the I.C.F.T.U. 


expects Uruguay, “ae country which has peen for meny years an example of 
democracy and freedom," to restore trade union freedom" is called for in 

the various 1.1.0. corventi.ons and resolutions not only signed but proposed 
by Uruguay. The Uruguayan Government has been criticized for its severe 
methods of putting down the strikes. The ergument is that even though the 
penal code prohibits strikes in the public services, - the basis the govern- 
ment used for intervention -— the constitution lays down the unrestricted 


right of all workers to strike. 


Uruguay is involved in a dispute with Argentina, the outcome of which 
is not yet clear. (See Argentina, this issue. ) 


César Charlone, head of the Uruguayan delegation to the U.N., spoke 
a recently before a Pan-American Society luncheon, defending the U.N., and 
a calling attention to Uruguay's fight for American solidarity. He stated 
3 that the time had come for a choice to be made: either the Latin American 
countries should line up with American political philosophy, or fall into 
the morass of Iron Curtain methods with the inevitable results, It is time, 
he said, to face the facts and fight in support of liberty. 


4 The Uruguayan economy as a whole seems to be improving slightly, 

4 although its commercial activity is still below normal. The value of the 

q peso has risen slightly to its present figure of $.523. Along with 7 other 
countries, Uruguay has protested the U.S. Tariff Commission's plan to raise 
the import tariff on wool, The Uruguaeyans feel that this extra tariff would 
hurt their economy seriously, because it would eventually cause lower wool 
prices in the world market. The opposite viewpoint is taken by the Tariff 

4 Commission which claims that it aims to raise the world price close to the 
. | domestic price-support level in the U.S. The decision has not been reached 
3 yet, as domestic politics play a large part in the matter. The U.S. Wool 

3 Growers? Association and the Department of Agriculture will excert a powerful 


influence in this matter. 


PARAGUAY 


a The Ambassador to Bolivia, Isidro Ramirez, conferred with Paz Estenssoro 
concerning rumors of border clashes between the two countries. They both 

q dismissed them as "ridiculous'', which Paz Estenssoro announced that they were 

4 possibly the "subversive machinations of the oppositions party... 


BRAZIL 


President Vargas? speech of October 3 commemorating the 1930 revolution 
proved to be a major political development. Leying before the people sweeping 
plans for economic and administrative reforms, he called on all major 
political parties to lend their talents "without subservience," for the good 
. (| of Brazil. In the days following, all major parties, with the exception of 

pod the ultra-nationalistic Partido Republicano, fourth or fifth in size in Brazil, 
j voiced their support of the plans outlined. The Uniao Democr4tica Nacional, 
chief opposition party, authorized its members in congress to extend to the 
government their full cooperation in working out the new plan. The move had 
the full sanction of Brigadier Eduardo Gomes, Vargas’ chief rival in the last 
elections. 
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The Partido Socialista Popular of Ademar de Barros authorized its leader 
to negotiate with Vargas anent the new order. Ademar has been traveling 


q abroad on official junkets almost constantly since Gettilio's election, and 

a will soon leave for the United States on another, The Partido Social 

a Democr4tico reaffirmed its support, while that of the other major party, 

: Vargas’ Partido Trabalhista Brasileiro, was taken for granted. The sceptical 


Republicanos, on the other hand, declared they would wait to see the plans 
before pledging collaboration. 


a Vargas’ memorable speech began by sketching major points of a $2,184 

. million economic development program of railroad and port improvements, 

S| hydroelectric development, mechanization of agriculture, enlargement of 

s Brazil*’s merchant marine, construction of packing plants, end other under- 
4 takings. It is to be partially completed in two years, although some phases 
di of the plan will last five years. 


Various projects for the renovation of railroad lines and equipment are 
3 now being initiated, affecting at least 11 railways administered or sub- 
a sidized by the State and representing expenditures exceeding $90 million in 
a foreign exchange and 4.7 billion cruzeiros, equal to about $140 million at 
: official rates. The Leopoldina, Great Western of Brazil, Goia&s, Central do 
4 Brasil, Mineira, Parand4-Santa Catarina, and Cearense railways are some of 
those which will derive most from the plan. In addition, studies are nearing 
4 completion for an expenditure of $65 million and 3.2 billion cruzeiros for 
q remodeling the Noroeste, Leste Brasileiro, Central do Rio Grande do Norte, 
Mogiana, Araracuara, Sorocabana, Vitéria-Minas, and Rio Grande do Sul lines, 


The plan for re-equipment of ports, construction of new quays, and 
expansion of port services has been budgeted at around 3 billion cruzeiros. 


a Ports benefiting will be Ihéus, Arcaji, Santos, Macei6, Recife, Rio, Belen, 
Natal, Itajaf, Mucuripe, Vit6éria, Paranagu4, Sao Francisco, Porto Alegre, 


| Pelotas, and Irituba. A significant development is the projected creation of 
4 @ new port, Itacuruss4 (south of Rio), to handle coal, petroleum, and ore 

| shipments, thus relieving Rio’s port and improving the supply problem of Volta 
a Redonda, A Point Four project for purchase of a fleet of eight dredges to 
assist in the development program and provide for future maintenance was 
recently approved by Vargas, 


For agriculture, a chain of silos and cold storage chambers is to be 
constructed at an estimated cost of 1.5 billion cruzeiros, while equipment for 
the mechanization of agriculture is being obtained in increasing amounts. This 
equipment is made necessary because of the labor shortage created by the urban 
movement of the population, the high cost of labor, and the condition of much 
of the land to be cultivated. The $23 million worth of machinery now on hand 
will be made available to farmers at cost and on easy terms, all financing to 
be done by the National Bank of Economic Development. The U.S. Export-Import 
bank later in the month approved an additional $18 million Point Four loan for 
farm equipment. The figures on tractor imports for 1951 illustrate the 
magnitude of the agricultural mechanization plan, Brazil imported 11,070 
tractors in 1951, almost as many as the 13,665 tractors brought into the 
country during the entire previous decade, 


Rapid mechanization of farming has raised the problem of mechanical skills. 
This is being met by the Ministry of Agriculture, which has set up the School 
= Mechanized Agricultural Techniques at Fazenda Ipanema in the state of Sao 
aulo, 
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In addition to these egricultural development plans, Vargas has called 
for lend-reform legislation to break up large uncultivated holdings in the 
Brazilian hinterland. He stated that reform could be accomplished “without 
offense to the present economic and social order." 


As to petroleum, the President stated that around 10 billion cruzeiros 
will be invested in prospecting for oil and developing facilities. "Within 
a short time," he said, "we shall be producing, refining, and transporting 
one=sixth of the national needs." Regarding steel, expansion of the Volta 
Redonda steel plant points to an annual output of one million tons by the end 
of 1953. Combined ingot and rolled steel production for January to June 1952 


was 415,238 tons. 


Speaking of the economic development plan, Vargas declared, "We have 
adopted the principle of purchasing abroad only that which Brazilian industry 


cannot supply." 


The political side of the new program cailed for overhauling the entire 
governmental machinery in the interests of “mobility, flexibility, and 
efficiency." A careful revision of the structure of the nearly 150 govern- 
ment agencies under the executive department was necessary in order to 
eliminate duplication, correct the effects of fragmentation and dispersal, 


and fit each into the general plan. 


t was later disclosed that the Ministry of Labor would be divided to 
form three ministries-——Social Welfare, Commerce and Industry, and Labor, and 
that the present Ministry of Education and Public Health would become two 
ministries, Steps would be taken to increase the number of working hours of 
directors and managers. More stability would be given day workers and extras 
by placing them on a monthly basis. Salary increases are to be given all 
government functionaries at an additional cost to the treasury of 2.5 billion 
cruzeiros, a figure which attempts to reconcile the increased cost of living 
with the government's anti-inflation program, Efficiency will be increased by 
training personnel in such programs as the Central do Brasil's "Technical 
Scnool of Commerce," which will train its own employees in railroad accounting, 


In a talk before the second congress of Brazilian townships Vargas also 
promised Brazilians that townships which do not yet have water, power, and 
sewage services will be aple to finance them with loans from the Bank of 
Brazil, the Bank for Economic Development, the Federal Savings Funds, social 
welfare institutions, and the financial reserves of insurance companies, ‘''The 
agrarian reform can no longer be postponed,'? Vargas declared, 


Opposition to the Brazil-U.S. military aid pact which came before the 
Prazilian congress this month has suddenly sprung to life among respectable 
circles, Formerly opposed only by the Communists, the document signed last 
March by Minister Joao Neves da Fontoura and Ambassador Herschel V. Johnson 
threaded its way through the house conmittees on diplomacy, security, and 
finance, and finally got hung up in the economic committee, where accusations 
were made which were borrowed from such sheets as the Communist journals of 
Rio, It was declared that the treaty would give the President power to send 
troops to Korea, that it would oblige Brazil to sell its strategic products to 
the U.S, at whatever prices the U.S. should decide to pay, and that the 
stipulation that the materials supplied be used only for the purposes specified 
was an infringement of national sovereignty. Newspapers as moderate as the 
Correio da Manha echoed these accusations and one day the Correiro editorialized.. 
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that the agreement was a "tailor-made suit which the U.S, was attempting to 
sell the 20 Latin American Republics," and that it should have been altered 
to fit each republic. Despite Minister Neves’ hopeful statement that 
opposition in the committee could not be strong because the reasons were 
completely without basis in the terms of the treaty, it appeared at the end 
of the month that if opinions were to be reconciled Vargas himself would have 


to intervene. 


Meanwhile, proving its independence of action in purchasing supplies, 
the Brazilian armed forces announced purchase of 70 British jet planes from 
the Gloster Company for 300 million cruzeiros, The Royal Air Force will 
train a group of Brazilian officers in the use of the planes, Britain will 
elso_establish an assembly line fcr jet propulsion motors in Brazil, and the 
Galeao Aircraft Plant will be operated by a large Huropean company whose 
identity and nationality remain a secret. The Brazilian armed forces were 
also considering British, French, and American bids for naval units. 


There were other Brazil-U.S. agreements which did not meet with so much 
opposition, A Point Four accord to make U.S, specialists available to medium 
sized, and in certain specific cases, large industries, was signed for the 
purpose of increasing productivity, interchange of skills and techniques, 
promotion of gocd will and fostering the democratic way of life. The U.S. 
will provide specialists and $160,000; Brazil will contribute $400,000. The 
U.S. Export-Import Bank approved two loans recommended by the Joint Commissis:: 
sion - the one ($18 million) for importation of agricultural machinery; the 
other ($1,860,000) for expansion of production of steel tubing by the 
Companhia Metalurgica B&rbara, 


Because of the continued commercial arrears, the dollar attained a new 
high exchange rate of 36 cruzeiros in the black market of Rio de Janeiro this 
month, rising from 32 cruzeiros, a rate which had been maintained for some ‘i: 
time. Businessmen are demanding that the Brazilian Congress take action on a 
bill regulating exchange, or rather, legalizing two types of exchange, the 
official and the free. Devaluation is opposed by Minister of Finance Hor4cio 
Lafer, who continues to declare that devaluation of the cruzeiro would work 
against Brazil, increasing the already high cost of living. He is convinced 
that through the “supply plan" of rigid import control (H.A.R., V: 9) the 
commercial backlog can be liquidated. | 


The effectiveness of this plan can be seen in the drop in imports from a 
January to April average of nearly $87 million to $53.4 million, $41.6 million, 
and $39.7 million for June, July, and August, Automobile importers were 
suffering a severe crisis, and some industries were beginning to worry over 
reduced stocks of raw materials. 


; The establishment of a free foreign exchange market in Brazil by means of 
which exports of many over-priced products, notably cotton, would be stimulated, 
is awaited expectantly in banking and world trade circles. Commodities 
normally sold in considerable volume to other nations are accumulating, owing 
to reduced sales of products priced ebove world market figures (H.A.R., V: 8). 


Because of the six to seven months? lag in payments, business groups in the 
U.S., as well as in Brazil, are urging restoration of a system called "conta 
gréfica," used by Brazil in 1949, which consisted of a government guarantee that 
importers would be paid the official rate of exchange prevailing at the time Ae 
they deposit their cruzeiros and request foreign exchange, This would proteCt gs 
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both importers and foreign shippers from loss and possible bankruptcy in 
case of devaluation. In a letter to the American-Brazilian Trade Council, 
Brazilian Ambassador to the U.S, Walther Moreira Salles stated that govern- 
ment officials are aware of the difficulties created by the delay in 
remittances and that the government is striving to find a practical solution 
to the problem, The government has repeatedly appealed to the panicky 
exporters for patience, but continues to decline an American commercial loan 


(H.A.R., Vi 9). 


As a means of marketing over-priced goods without devaluation, the 
Export-Import department of the Bank of Brazil has even been contemplating the 
the question of a limited return to compensation agreements (barter arrange- 
ments), but with a firm control over premiums. Should such barter be 
permitted again, the only goods which would be licensed for import in 
exchange for Brazil*s over-priced products would be producers! goods, 


Meanwhile, the Netherlands and the German Government at Bonn had taken 
matters into their own hands, German exporters were receiving marks at the 
official rate for haif their exports, and cruzeiros for the other half. The 
cruzeiros were being sold to importers on the free market, bringing a net 
devaluation of the cruzeiro of 12.5% and consequent increase in the prices of 
German goods in Brazil. The Dutch Government merely announced that future 
sales from the Netherlands to Brazil would be at free market rates, 
automatically devaluating the cruzeiro in those countries by what was 
described in Brazil as "unilateral action." 


Other commercial news of the month consisted of the signing of a $10 
million trade agreement with Spain, and an agreement with Japan to import 
$34 million in ships, machinery, cotton products, and woolen thread. Japan 
will buy $36 million worth of cotton and other commodities. 


Improved port conditions have brought about the downward revision of 
cargo surcharges imposed by the Brazil Conference of shippers. A 10% sur- 
charge on cargoes for Recife was canceled, a 15% charge at Santos was 
temporarily suspended, and the established 25% surcharge at Rio was tempora- 
rily reduced to 15%3, Factors contributing to the improved situation have been’ 
the progress of port developments and warehousing and the decline in imports. 


The petroleum outlook improved this month, thanks to a new gusher in the 
Agua Grande-Cattii area, The well has a flow of between 1,000 and 1,200 barrels 
daily, and the field is thought to be larger than Brazil's other producing 
field of Candeias in Bahia. Minister of Public Works Souza Lima has 
appropriated funds for the drilling of two new wells in Rio Grande do Norte and 


one in Paraiba, 


Brazilian industry has served notice that the economic development program 
must consider its bid. Freight and passenger car factories declare their 
ability to produce at least 500 cars a month, which would account for the needs 
of the expansion program in three years, These companies declare that they are 
now operating far below peak production figures and would produce more cheaply 
in greater quantity. As evidence of their ability to produce, they point out 
that foreign oil companies operating in Brazil have purchased their entire 
supply of oil tank cars - 435 units - from Brazilian factories in the past two 
years, The industry uses Volta Redonda steel and imports only steel wheels anc 


axles, 
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Since Brazil now has three factories producing sugar-mills, import 
licenses for small-capacity sugar-mills are no longer to be granted. The 
factories (located in Sao Paulo and in Rio de Janeiro), of the type known as 
"Chattanooga," are selling at prices very similar to those of foreign-made 


mills. 


Spurred by the need for economizing in foreign exchange expenditures, 
work has been proceeding on the new alkali plant, Cia. Nacional de Alcalis, 
located at Cabo Frio in the state of Rio. This plant will be the largest of 
its kind in South America, with initial production capacity of about 100,000 
tons of soda ash, 20,000 tons of caustic soda, 22,000 tons of plaster of 
Paris, and 6,000 tons of potassium cliloride yearly. 


Brazilian production of rayon and acetate in the six months ending in 
August 1952 was 13,400 metric tons, Although this amount was below estimates, 
it was over 20% higher than production in the preceding six months. Com- 
pletion of new plants and expansion now under way are expected to bring even 
greater outputs in the future. 


The wheat crop for the 1952 season is expected to be about half a 
million tons, about one-third of the domestic requirements, and more than 
double the previous year’s crop. In line with the economic development plan, 
the tinistry of Agriculture is taking urgent steps to supply farmers with 
harvesters, reaping machines and combines. 


Brazil's Coffee Economy Division announced that for export to world 
markets, Brazil would have a total of 12,440,000 bags for the remaining nine 
months of the crop year, as of September 30. This is an average of 1,382,000 
bags monthly, approximately the amount exported monthly last year, indicating 
a negligible carry-over for June 30, 1953. 


THE HISPANIC AMERICAN BOOKSHELF 


ALONSO DE VALDES AND THE SACK OF ROME, English version with introduction and 
notes by John HE, Longhurst. University of New Mexico Press, 1952. Pp. 120. 


This book is ‘accompanied by the following announcement: "With this book, the 
University of New Mexico Press is pleased to announce the initiation of its 

new HISPANIC SOURCES SERIES. The conquests of the intellectual contemporaries | 
of the ‘conquistadores' are known only to a limited number of specialists in | 
Hispanic cultural history."' John E, Longhurst is already established in this | 
field by his book Erasmus and the Spanish Inquisition: The Case of Juan de 

Valdés (1950). After an interesting introduction on Alonso de Valdés and the 

sack of Rome, the bulk of the book consists of a translation of the Dialogue 

of Lactancio and an Archdeacon. The appendix contains three relevant letters 

and the opinion of the Inquisition on the Lactancie - all in English transla- 

tion, This monograph is welcome and we look forward to further numbers in the 


series, 


Bohdan Chudoba, SPAIN AND THE EMPIRE, 1519--1643. University of Chicago Press, 
1952. Pp. 299. 


For a review of this book, see the forthcoming issue of Hispania. In general, 
this work is to be highly recommended. 


is 
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Allison Williams Bunkley. THE LIFE OF SARMIENTO. Princeton University 
Press, 1952. Pp. 566, 


Allison Williams Bunkley established himself as sn authority on Argentina's 
great liberal statesman and educator with his collection of translated 
selections entitled A Sarmiento Anthology (Princeton University Press, 1948). 
The substantial biography which has now come off the Princeton presses was 
completed just before the author’s death in 1949. The manuscript was 
prepered for publication by the Argentine scholar E, Anderson Imbert (now in 
this country) and Miriam Brokaw, This work undoubtedly represents an 
extraordinary scholarly effort; the reader is jolted into wondering admira- 
tion by the statement that the author "consulted over 15,000 unpublished 
letters relevant to his subject." The forty-one chapters are organized into 
seven books, each one of which has a rather mystical title: "The Raw 
Materials," "The Commencement," "The Conception," "The Confirmation," "The 
Construction," "The Consummation," and "The Counteraction."' Whether the "c" 
in this tour-de-force of alliteration has any significance is not clear. The 
reader is filled momentarily with the fear that the text will reveal that 
mystic spirit which too often surrounds Hispanic heroes like an ectoplasm, 
but fortunately this is not the case. The language is plain and clear, the 
narrative simply told. It is significant of the times that this scholarly 
tribute should have appeared in the United States. As Bunkley says in his 
closing paragraphs: "Sarmiento has been repudiated by the new personalism, 
His statues have been defaced by the *’nationalist* followers of Perén. His 
pictures have been taken down from the walls of the schools that he founded, 
He has been painted in black terms by some of his latest biographers, and the 
historical revisionist school of scholars set out to destroy his reputetion 
while white-washing that of Rosas."" This is one of the best books on 
Argentina ever to appear in English, 


Fernando Benitez. IN THe FOOTSTEPS OF CORTES. New York. Pantheon Books, 
1952. Pp. 256. 


This is a translation of the book published in Mexico City in 1950 by the 
Fondo de Cultura Econémica under the title La Ruta de Herndn Cortés. The 
author is a Spanish historian and newspaperman who edits the cultural 
Supplement "Mexico en la Cultura,‘ published each week by the newspaper 
Novedades of Mexico City. The book relates Cortés’ epic journey from Spain 
to Tenochtitl4n via Cuba, Cozumel, Vera Cruz, Tlaxcala and Cholula, A 
Special note is added by the fact that Benitez has followed this route him- 
self; he describes the present-day appearance of the towns through which the 
concuistador passed. This technique makes Cortés seem singularly reai. The 
book makes no claim to formal scholarship, but it is a distinguished piece of 
writing. The English edition amplifies the Spanish original in such a way as 
to make clear certain references which would not be easily understood by 
readers in the United States. 


Salvador de Madariaga. BOLIVAR, New York, Pellegrini. 1952. Pp. 711. 


This critic has summarized in the November, 1952 number of Hispania the 
polemic which the Spanish edition of this book provoked. A constant flow of 
anti-Madariaga propaganda continues to come from Venezuela, Typical is the 
small book El "Bolivar't de Marx ampliado por Madariaga by Angel Francisco 


Brice, who seems to derive some satisfaction from pointing out thet both Marx 
and the Conservative Madariaga belittle the Libertador, More damaging in 
impartial scholarly eyes is the harsh review of Gerhard Masur in the last 


number of the Hispanic American Historical Review. In all this outcry it is 
apt to be forgotten that Madariaga’s book is far more scholarly and no more 
silly than many books about Bolivar which have been well received. Unfortu- 
nately, national heroes cannot be questioned by foreigners without reviving 
the embers of deification. The questioning must come from within the society 
which has chosen a historical figure as its totem, 


Patrick Romanell. MAKING OF THE MEXICAN MIND, University of Nebraska Press, 
1952. Pp. 213. 


This stimulating book is significant in that it represents the first mono- 
graph on modern Mexican thought by an Anglo-American, although proper credit 
should be given to the valuable book A Century of Latin American Thought 
(1944) by William Rex Crawford. Professor Romanell, who now occupies the 
newly-created chair of medical philosophy at the Medical School of the 
University of Texas, is a junior member of the group of Anglo-American 
philosophers led by Cornelius Krus4, "Inter-American Ambassador of Philo- 
sophy" to whom this book is dedicated, and Edgar S. Brightman, who has 
written the foreword; this group has campaigned for closer relations between 
Anglo-American and Hispanic American philosophers, and has been responsible 
for the organization of three Inter-American Congresses of Philosophy, in 
Haiti, New York and Mexico, These scholars have not fallen into that naive 
form of good-neighborliness which tries to make it appear that all 
"Americans" are alike; indeed, they maintain that precisely because of the 
differences between Anglo-America and Hispanic America, greater cultural 
intercourse is necessary. The group has in common an idealistic position and 
a dislike for Comtian positivism as well as for logical positivism. It is 
interesting to note that a vehement Catholic like Vasconcelos, who has 
bitterly denounced Anglo-American Protestantism, has come to a ciose under- 
standing with Brightman, a Protestant Personalist. Chapter i of Romanell'’s 
book, "A Character Sketch of the Two Americas" is an essay on the cultural 
differences between Anglo and Hispanic America, "Five Stages in Mexican 
Thought" summarizes the history of Mexican philosophy under these headings: 
The Scholastic, The Enlightenment, The Anti-Rationalistic, The Positivistic 
and The Anti-Positivistic, The next two chapters are devoted to Antonio Caso 
and José Vasconcelos respectively. The final chapter deals with the rival 
schools of Perspectivism and Existentialism, and revolves around the school 
of Ortega y Gasset. The representatives of the latter group may feel that 
this book gives too much space to the idealistic school. 


Fred A, Carlson. GEOGRAPHY OF LATIN AMERICA, Third Edition. New York, 
Prentice Hall. 1952. Pp. 569. 


This popular geography of Latin America is now in its third edition; the 
first two appeared in 1936 and 1943 respectively. The text is essentially 
the same, but, in addition to the chapters describing the individual ° 
countries, those devoted to general problems have been developed. The 
Introduction consists of two chapters devoted to "Cultural Heritage" and 
"Political Evolution." The final section on Inter-American Affairs contains 
three chapters on "Inter-American Transportation," "Commercial Relations," 
and "Inter-American Policy" respectively. Geography is interpreted in a 
broad human and cultural sense, While this text is not comparable in size or 
detail with that of Preston James, it is eminently readable, 
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William Duncan Strong and Clifford Evans, Jr. CULTURAL STRATIGRAPHY IN THE 
VIRU VALLEY, NORTHERN PERU, Columbia University Press. 1952. Pp. 373. 


The preface tells us that "The present volume presents the major results 
attained by only one unit of the co-operative Vir Valley Project of the 
Institute of Andean Research,"' The Introduction explains this more clearly: 
"During the years 1941--1942, the Institute of Andean Research conducted ten 
anthropological expeditions, representing eight scientific institutions, 
operating in several little~known but important areas of Latin America, 
ranging from Mexico to Chile. To date, twenty-one monographs and numerous 
papers on this important cooperative effort have been published. Such 
extensive work in key areas, in large part emphasizing stratigraphic 
archeology, has added greatly to our knowledge of culture sequences within, 
and interrelationships between, the higher native civilizations of the New 
World, It thus occurred to some of us concerned in this work that if coopera- 
tion of this sort in an exploratory and extensive scientific program had been 
so successful the time might be ripe for attempting a similar cooperative 
enterprise, but this time based upon a closeiy coordinated and intensive local 
program, Thus, in the summer of 1945, the idea of the Virti Valley Project was 
conceived...The Virti Valley,in north coastal Pert, was selected for this 
purpose since it was known to have been a small but important component of one 
of the oldest and most complex native civilizations in the Americas." This 
book consists essentially of studies of a series of sites: Huaca Negra Site 
near Guanape; Cemetery V-66 near Puerto Moorin; the Gallinazo Site near 
Carmelo Hacienda; Castillo de Tomaval Site; the Huaca de la Cruz Site, near 

Fl Puente, The final chapter attempts to correlate the Viré cultures with 
those of the neighboring Chicama and Santa Catalina valleys. While this book 
is too specialized to be of general interest, it represents a serious 
contribution to Peruvian archeology. 


LA NOVELA IBEROAMERICANA, Edited by Arturo Torres-Rioseco. University of 
New Mexico Press, 1952. Pp. 212. 


This volume brings together the papers read at the Fifth Congress of the 
International Institute of Ibero-American Literature, which was held at 
Albuquerque in 1951. The theme of the congress was "La novela iberoamericana, 
su pasado, presente y porvenir."' The distinguished scholar Arturo Torres- 
Rioseco has marshalled an impressive array of contributors: Enrique Anderson 
Imbert, Alfredo A, Roggiano, Ciro Alegria, Fernando Alegria, José Antonio 
Portuondo, Luis Mongui6, José Balseiro, Federico de Onis, José Enrique 
Etcheverry, Benjamin Mather Woodbridge, Jr., Julio Jiménez Rueda and Arnold 
Chapman, It is regrettable that there was not a wider representation of 
American universities. This critic disagrees with certain evaluations, while 
admitting that his viewpoint is a purely personal one. Arturo Torres-Rioseco 
describes Don Segundo Sombra as "la mejor novela hispanoamericana." It 
happens that this reviewer has a real distastefor the book, which is an 
idealization of what Sarmiento called barbarie. Federico de Onis" study of 
Tom4s Carrasquilla is part of a new cult of an author who really does not 
deserve the distinction accorded him, All in all, however, this book is a 
Serious contribution to the study of Spanish American literature. 


rity | Byrd Simpson. MANY MEXICOS, University of California Press. 1952. 
pe 349. 


The first two editions of this excellent account of Mexicenhistory and 
Civilzation appeared under the auspices of a commercial publisher, who has nowy 


- 


allowed the University of California Press to take over this new edition. If 
2 commercial publisher will not sponsor even such a popular book as this, one 
wonders what are the merits of commercial publishing. This new edition has 
the qualities of the earlier ones, which this reviewer used with real success 
in his course on Mexican civilization, While the third edition is the result 
of a substantial revision of the earlier ones, the author, as a good Neo- 
Malthusian, cannot make up his mind whether Mexico is or is not capable of 
feeding its children. The preface-contains the encouraging if dubious state- 
ment: "A vastly increased food supply has changed the face of Mexico, and, 
happily, I can no longer say with such cheerless finality: ‘Mother Mexico is 
not feeding her children.*" In point of fact, the population of Mexico is 
still increasing more rapidly than the food supply. The author returns to 
his previous pessimism in the last paragraph of the book, where he says: "I 
keep worrying about those 45 million Mexicans of twenty years hence and how 
to feed them. Have Mexico’s planners asked themselves how many people can 
live decently on her known resources?" By less imaginative colleagues, 
Professor Simpson has been accused of journalism. If this is journalisn, 
perhaps that word sheuld be applied to the highest form of scholarship. 


Harold Osborne. INDIANS OF THE ANDES, AYMARAS AND QUECHUAS. Harvard 
University Press. 1952. Pp. 266 and 8 of illustrations. 


This excellent book gives the best available conspectus of the Indians of the 
Andes from the earliest times to the present, It summarizes clearly and 
intelligently the chaos of facts and theories presented in a multitude of 
conflicting sources, Chapter i, "Darkest Origins," discusses the various 
hypotheses concerning the origin of the American Indians in general and of the 
Andean Indians in particular, The author analyzes the nationalistic 
prejudices of South American specialists, whose theories have even included an 
attempt to prove that man was autochthonous in their area, Chapter ii, 
"Vandals of history" is an account of the Spanish conquest. The author has 
little sympathy for historians such as C,H, Haring, who attempt to belittle 
the merits of Inca civilization, Osborne is not, however, systematically 
anti~Spanish, as is shown by his praise of Madariaga as an impartial historian. 
"Myth and Archaeology" gives the evidence to be found in legends and monuments 
about the origin of Andean civilizations, Posnansky is described as "even 
more incoherent than usual." "The Inca in Legend and History" tells the 
story of the Inca empire, while chapter v, "Under Inca Rule," analyzes the 
structure of Inca society. The following chapter,"Under Spanish Rule," shows 
what became of the Indian after the Conquest. The final chapter, ‘The Indian 
Today and Tomorrow," describes dispassionately the outlook for the Andean 
Indians, The only complaint about this valuable book, which should be on 
every Latin American reading list, is that the two maps at the beginning of 
the book are quite inadequate, 


i 
5 


